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*.*The Bank publishes from time to time in this 
MONTHLY Review signed articles by exponents of 
different theories on questions of public interest. 
The Bank is not necessarily in agreement with 
the views expressed in these articles. 


The Trade Cycle and the Budget Outlook 


By H. D. Henderson. 


HERE has been a marked increase in recent years in 

what may be called “ trade cycle consciousness.”” Prudent 

men of business have always recognised, of course, 
that good times do not last for ever. But few of them, until 
lately, thought of the course of trade, after the manner of the 
professional economist, as a rhythmical series of causally- 
connected phases. To-day, however, the number of people 
who think in this manner, and who allow their mental picture 
of the trade cycle to determine their judgment of business 
prospects is very considerable. There is some gain in this; 
but there is also some danger. There is first the danger that 
the new trade consciousness may itself intensify instability. 
The wave of speculative buying of a few months ago, and the 
sharp and premature rise of wholesale prices that ensued 
were partly due to the belief that we had entered on the boom 
phase of the trade cycle. This particular development has 
been brought to an abrupt end by a series of unexpected 
episodes. But the more formidable possibility remains that 
a widespread conviction that a severe slump is inevitable 
before many years have passed, and the consequential desire 
to “‘ get out” of ordinary shares before the deluge and to be 
as “‘ liquid ” as possible when it occurs may serve to aggravate 
the next depression. 
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There is a danger, too, in the field of policy. Doctors 
may be led by general trade cycle considerations to recommend 
prescriptions which are not really appropriate to the situation 
that actually confronts us. The trade cycle, though a real, 
is far from being a standardised phenomenon. The present 
trend of trade is peculiar in several important respects, and 
suggestions with regard to policy, if they are to be helpful, 
must be based on an appreciation of these peculiarities. 

In the pre-war period trade depressions in Great Britain 
were usually attributable to set-backs in international in- 
vestment and international trade. So was the great depression 
from which we have just emerged. We have no reason to 
fear serious trouble from this quarter during the next few 
years. It is possible, of course, to imagine unfavourable 
developments which might disturb particular markets over- 
seas. But a general and early set-back in international trade 
and international investment is highly unlikely, if only because 
there has been as yet so small a measure of recovery in these 
branches of our economic life. On the contrary, with the 
improvement that may fairly be expected in the domestic 
activity of many countries, including the United States and 
France, it seems more likely that a steady expansion in the 
volume of international trade may serve to mitigate in some 
degree a decline in production for the home market. For 
this is the quarter from which serious danger threatens in the 
next few years. 

The danger from this quarter is real and clearly defined. 
The output of the constructional industries for the home 
market is proceeding at an abnormally high level; and it is 
very difficult to see how so high a level can be sustained for 
many years longer. Among the major causes of the present 
high level of constructional activity are, first, the private 
house-building boom, which played so large a part in the 
early phases of our recovery, and second, the programme 
of rearmament. Both these influences are fundamentally 
ephemeral. It is, indeed, remarkable that the house-building 
boom should have continued for so long as it has done. We 
have been building new dwellings for many years past on a 
scale that far exceeds the growth in the number of families. 
Thus the demand that arises from a higher standard of living 
and from a desire for better or more modern homes must 
by now have been largely satisfied. Meanwhile the growth 
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in the number of families, which depending as it does on the 
birth-rates of some twenty-five years earlier has till lately been 
large, must now be slowing down fairly rapidly. If trade 
remains good there may still be a few years to run before the 
demand for new dwellings reaches satiation. But it seems 
most unlikely that a demand of anything like the present 
dimensions would survive the onset of a trade depression. 

The inevitability of an eventual decline in the current level 
of capital expenditure in connection with rearmament is even 
clearer. The sums which the Government is now spending on 
armaments are so large that the attempt to defray them from 
current taxation has been frankly abandoned, and £80 millions a 
year are to be borrowed over the next five years. The borrowing 
policy is defended on the ground that this portion of the 
expenditure is likely to prove non-recurrent. It follows that 
we must expect a reduction of about £80 millions a year in the 
Government’s expenditure on armaments in a few years’ time. 
But this is not all. The rearmament programme must be the 
cause of considerable capital outlay by contractors, only part 
of which enters into the figures of Government expenditure 
and again by other firms who in their turn supply the Govern- 
ment contractors. This capital expenditure by private concerns 
is also destined to undergo a large curtailment before very long. 
Indeed, it is not unlikely that it may be already near its peak 
and that it may begin to decline well before the Government's 
expenditure falls off. 

Thus, before many years have passed we must expect a 
large decrease in the capital expenditure associated directly or 
indirectly with rearmament, and a large decrease also in the 
volume of private house-building. It is extremely difficult to 
see how a general trade depression can then be avoided. How 
severe it will prove will depend on circumstances which it is 
less easy to foresee. If the decline in armament expenditure 
were to be fairly sharp and sudden, if it were to synchronise 
with an equally sharp and sudden decline in house-building, 
and if at the same time the trend of overseas markets is unfavour- 
able, the depression that would result, though it might be long- 
deferred, would be formidable in the extreme. But it seems 
probable that the Government's expenditure on armaments will 
taper off very gradually. It is not unlikely, as has just been 
suggested, that the decline in the capital expenditure incurred 
by private armament concerns will begin while the Govern- 
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ment’s expenditure is still on the up-grade; and it is possible 
that private house-building will begin to sag slowly at a still 
earlier date. If the process is thus drawn out over a consider- 
able period, its character may be much less catastrophic. 
Moreover, it is possible that the course of international trade 
will be a helpful rather than an adverse influence. It would be 
idle to carry these speculations further. On the most optimistic 
view, the situation by which we shall be faced in a few years’ 
time will be sufficiently serious. 

It is important, therefore, that we should consider in good 
time the problems that are likely to arise. I suggest, in this 
connection, that it would be useful to turn our minds now to the 
question of how far the difficulties of the next depression might 
be mitigated by the establishment of a shorter working week on 
lines thought out carefully in advance. But it is certainly no 
less important that we should shape our policy in the meantime 
so as to diminish the difficulties that lie ahead. 

One precept is fairly obvious. Public work schemes 
which are being undertaken or may be undertaken in the 
next few years, but which are not really urgent in character 
and are capable of being postponed without any serious 
disadvantage, should be postponed until there are signs that 
the depression is upon us. This is desirable from every 
standpoint. A reduction in the volume of public works 
expenditure at the present time would help to check the over- 
expansion of the constructional industries, and it might do 
something to prevent an undue rise in the prices of con- 
structional materials. On the other hand, it would be an 
immense advantage when depression begins to have available 
a large number of sound and useful public works projects 
which could be quickly put in hand. Stated in general terms, 
indeed, this proposal is one which will command fairly general 
assent. The only doubt is as to how far it is capable of practical 
application. Most public work schemes are designed to 
fulfil purposes which do not admit of prolonged postpone- 
ment, and it might prove that the amount of work which 
could appropriately be, as it were, hoarded up in this way for 
the future is comparatively small. It is of real importance, 
in my judgment, that this question should be thoroughly 
explored. Closely associated with it, though raising somewhat 
different issues, is the question of how far it is practicable 
to make preparation now for additional schemes of public 
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expenditure which can be put into operation in time of 
depression. Here also there is need, as it seems to me, 
for prompt investigation. The difficulties which lie ahead 
may prove so serious that we cannot afford to leave blunted 
through neglect any instrument which may later be of service, 

Again, I am in agreement with those who take the view 
that it would have been wiser to have raised a larger portion 
of our expenditure during the next few years from taxation 
and to have relied less on borrowing. There seems now little 
chance that this prescription will be applied. 

But other suggestions are sometimes made which it is 
necessary to scrutinise very closely. It is argued that de- 
pressions are caused by the booms which precede them; 
that to check the development of a boom at the present time 
must, accordingly, be our chief means of averting a subsequent 
depression, and that the only really efficacious way of checking 
a boom is to secure a rise of interest rates to whatever level 
may be necessary for the purpose. I have stated this argument 
shortly and crudely and there are probably few who would 
endorse it in this form without considerable qualification, 
But many are influenced by reasoning which follows these 
general lines. This is the type of reasoning of which I doubt 
the applicability to our existing conditions. 

I should agree that circumstances may arise during the 
next few years in which a rise of interest rates may become 
essential. If, for example, a so-called “ vicious spiral ” were 
to develop in which prices and wage rates threatened to chase 
one another upwards, nothing but harm could result from an 
attempt to keep interest rates low; but a state of affairs in 
which both wage rates and prices show an upward tendency 
does not necessarily constitute a “ vicious spiral,” and it 
would be highly premature, in my opinion, to assume that the 
development of a “vicious spiral” is inevitable or even 
probable. Apart from this possibility I incline to the view 
that the maintenance of the present level of interest rates 
should still remain an objective of our monetary policy. 

It is true that higher interest rates might do something 
to damp down the volume of constructional activity during 
the next few years; but, unless they were to be raised to a 
very high level indeed, it is difficult to suppose_that their 
influence in this direction would be important. They might 
precipitate the inevitable decline in the volume of private 
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house-building, though whether this would really be advan- 
tageous on balance is a matter of some doubt. But industrial 
concerns which are now undertaking capital extensions to 
meet an expansion in the demand for their products would 
be unlikely to be much influenced by a moderate rise in the 
rate of interest. The effect on the capital schemes of local 
authorities might prove in practice more important; but 
here the question arises whether the object could not be better 
achieved by the advice and suasion of the central government. 

On the other hand, the establishment of a materially higher 
level of interest rates in the next few years might prove a 
serious source of embarrassment when depression ensues. 
When we are actually faced with a serious falling off in the 
volume of capital expenditure we shall need the lowest level 
of interest rates it is possible to secure as an indispensable 
condition of recovery. But, as experience has shown, interest 
rates can only fall very slowly. Much psychological resistance 
must be overcome before the necessary confidence in the 
permanence of lower rates can be established, and it would 
become still more difficult to establish this confidence if 
interest rates were to rise sharply during the next few years. 
An important and fundamental aspect of the question of 
interest rates is that the whole trend of long-run tendencies, 
as distinct from the immediate influence of rearmament, is 
in the direction not of higher but of lower rates. 

I have been dealing so far with considerations of industrial 
equilibrium. If these considerations were the only ones that 
were relevant, the issue might appear to be nicely balanced and 
there would be room for differences of opinion as to the conclu- 
sion that should be drawn. There is, however, another aspect 
of the whole problem which is of vital importance and to which 
too little attention is commonly paid. This is the Budgetary 
aspect. 

The controversy over the merits and demerits of the now 
defunct National Defence Contribution has distracted attention 
from the broader question of the Budget outlook asa whole. We 
are proposing to borrow over the next five years the whole of 
that portion of our expenditure on armaments which is expected 
to prove non-recurrent. Even so, it is necessary to impose new 
taxation designed to yield some £25 millions annually. At the 
present time the state of trade is active and the revenue is 
correspondingly buoyant. This state of affairs will not last for 
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ever. Sooner or later a recession of trade, whether severe 
or comparatively moderate, must be expected. The yield 
of the revenue must then be expected to decline. How 
in these circumstances is the Budget to be balanced? The 
decline in armament expenditure will not help us, since we are 
not now defraying the non-recurrent part of it from taxation. 
Indeed, it would not be surprising if a considerable portion of 
the borrowed £80 millions a year proves in practice to be 
recurrent. Are we, then, to impose additional taxation at a 
time of depressed trade and falling revenue, or are we to con- 
tinue to borrow more or less indefinitely, without any clear 
notion of how or when we can make ends meet? The outlook 
is indeed formidable, and it becomes more so when we take 
account of the underlying economic tendencies of the age. Until 
recently the steady growth of the population has helped to 
secure a steady increase in the aggregate national income and a 
corresponding increase in the yield of taxes. With the prospect 
before us of a declining population trend in the fairly near 
future, we can no longer rely upon this secular buoyancy 
of the revenue, while, on the other hand, expenditure under 
various heads, such as old age pensions, must be expected 
to increase. 

In what directions then can we look for developments which 
may ease the Budget problem? There are two main possi- 
bilities to be considered. A lower level of inte. est rates might 
conceivably reduce the charges falling with the Budget. The 
establishment of a higher price level might increase considerably 
the yield of existing taxes. Under the former heading the 
outlook is not very hopeful. During the next few years the 
trend of interest rates is more likely to be upwards than down- 
wards, while short-term rates have for so long been on so low a 
level as to allow negligible scope for a further reduction even 
over a long period of years. But the requirements of the Budget 
problem supplies a very powerful argument against a rise of 
interest rates if this can be by any means avoided. If we were 
to enter on a severe trade depression entailing a big decline of 
revenue with a high level of interest rates as well, the Budget 
problem might become so difficult that we should be compelled 
to choose between repudiation and inflation. 

The possibility of a rise in the sterling price level raises 
more complex issues. If the rates of exchange with the other 
principal currencies remain much as they are now the course 
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of prices will depend on developments in the outside world as 
well as at home. If prices do not rise in the outside world a 
rise in the sterling price-level would almost necessarily entail 
a fall in the sterling exchange rates. It is very likely, in view 
of the gold position that world prices may rise substantially in 
the next few years. If this is avoided by a modification of 
gold policies, it is not unlikely that the sterling exchange may 
fall. It seems to me that it would be unwise for us to set 
ourselves to resist either tendency if it should develop. 

For I am disposed to regard a rise in the sterling price- 
level as an essential underlying condition of long run Budgetary 
equilibrium. There are limits to the proportion of the national 
income which it is practicable for the State to appropriate by 
taxation, consistently with the maintenance of any reasonable 
degree of freedom in the economic system. No one can define 
with confidence exactly what those limits are. But the margin 
which is still left to us before we reach them is probably not 
very large. On the other hand, we must not suppose that 
expenditure on desirable social purposes can be indefinitely 
confined within its present limits. On the contrary, we must 
expect that new demands under this heading, as, for example, 
for schemes designed to raise the general standards of nutrition, 
will before long gather an irresistible force. Developments 
which will raise the yield of existing taxes are thus in the long 
run of vital importance to us. Since we can no longer hope 
to be helped out of our difficulties by the growth of population, 
we must depend the more on the assistance which a higher 
sterling price-level would give by raising the level of money 
incomes. 

If this conclusion is correct, it has an important bearing on 
the attitude which is appropriate with regard to exchange 
stabilisation and to internal monetary policy. The Budget has 
become indeed, in my opinion, the central feature of our whole 
economic problem. We cannot, I suggest, afford to view with 
the austerity that might otherwise be proper any tendency for 
prices to rise during the next few years. On general grounds 
there is much to be said for the view that a stable, or even 
perhaps a slowly falling price-level, offers the best chance of 
avoiding undue fluctuations and industrial activity, though in 
the circumstances which exist to-day there is much to be said 
on the other side. But we cannot shape our policy with 
reference to this as our sole objective. We cannot afford 
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both a higher level of interest rates and a lower or even an 
unchanged price-level. It would be foolish, therefore, to 
insist on raising interest rates in order to prevent prices 
from rising. It is important, of course, that a rise of prices 
should not be allowed to get out of control, and it is 
possible, as I have already agreed, that higher interest rates 
may be essential on this ground during the next few years; but 
that is still a remote contingency. In the meantime I offer the 
suggestion that our economic problems would be approached 
in a truer perspective if some of the attention now given to 
trade cycle analysis were diverted to an attempt to construct a 
hypothetical budget for the future when the rearmament 
programme has been completed. 
H. D. HENDERson. 

and June, 1937. 
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Notes of the Month 


The Money Market.—The main event during May was 
the demand for currency by the public during the Coronation 
and Whitsun. The total expansion in the note circulation 
attributable to this cause was £17 millions, and on May roth 
the circulation reached £481-4 millions, which just passed the 
previous high record of £480-6 millions for the combined note 
issues in 1920. The withdrawal of these additional notes from 
the banks would normally have led to contractions in the Bank 
of England’s Reserve and in joint-stock bank cash, with a conse- 
quent restriction of the supply of credit. To obviate this, the 
Bank purchased £7°5 millions of gold, presumably from the 
Exchange Equalisation Account. This operation also relieved 
the Account of part of its gold, which may have been helpful, 
as during recent weeks the Exchange Account was buying 
extensively gold in the London bullion market. This last 
point is referred to in the next note. It was also noticeable 
that, as the note circulation increased, there was a parallel 
increase in Government securities in the banking department, 
this latter amounting to £9 millions. Conversely, when some 
of the notes returned after Whitsun, Government securities 
were reduced. In these ways any serious contraction in either 
the Bank’s reserve or in joint-stock bank cash was avoided, and 
sO money remained very easy. The discount market had, in 
fact, a very uneventful month. There was a fair demand for 
money, emphasised at times by inequalities between Treasury 

ill payments and maturities, but there was never any 
sign of a shortage of money. In fact, during the earlier 
part of May the main difficulty was that of obtaining an 
adequate supply of bills. Although the market raised its 
tender price for Treasury bills to a point which left practically 
no profit over the banks’ minimum buying rate of } per cent., 
for several weeks the bulk of the new Treasury bills were 
allotted elsewhere. Thus, the volume of business in the 
discount market was reduced for a time, and there was also less 
demand for loans. It was only towards the end of the month 
that the market began to fare better at the week’s Treasury bill 
tender, while early in June discount rates stiffened with the 
approach of the end of the half-year. 


_ The Foreign Exchanges.—May was a quiet month, with 
interest directed mainly towards the gold question. In spite 
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of official denials, the fear prevailed that the American official 
buying price for gold might be reduced without warning, and so 
there was a reluctance to buy gold in London for shipment to 
the United States. Meanwhile a fair amount of gold emerging 


from private hoards was offered in London, and so the sterling | 


price fell to a wide discount below the dollar parity price, 
while the British authorities had to buy gold in order to support 
the market. The diminution in the outflow of gold to the 
United States has strengthened the dollar, as offerings of dollars 
against gold sales to the United States were automatically 
reduced. The dollar, therefore, which during May was 


weak at $4.94, strengthened to $4.92 early in June, and the | 


British Control thought it advisable to give sterling some 
support. There has been a fair commercial demand for 
dollars, partly for delivery towards the end of the year. Traders 
naturally expect the dollar to appreciate in the autumn, and 
are trying to cover their needs ahead. On the other hand, the 
premium on six months’ dollars, when quoted, is high enough 
to deprive traders of most of these likely profits. French 
francs have been hesitant at Frs.110, with no definite tendency 
or revival of confidence. CGuilders have been strong. The 
Dutch authorities have been consistent buyers of gold and 
dollars, and have reduced slightly the price in guilders they are 
prepared to pay for dollars. There have been further sugges- 
tions that Sweden may decide to raise the value of the kronor 
against sterling, in order to offset the rise in sterling and world 
commodity prices, but the latest intimation of the Swedish 
Finance Minister is that the April set-back in prices made it 
less essential to consider any such change. During May there 
Was an improvement in Argentine pesos, which brought the 
free rate nearly down to the official import rate of 16 pesos to 
the pound. 


The Stock Exchange-—Markets were dull and hesitant 
during May. The settlement following the heavy April 
liquidation passed off satisfactorily, and there was some evidence 
that a fair amount of stock had been successfully transferred 
from weaker to stronger hands. Nevertheless the Stock 
Exchange was under the influence of outside events. These 
included continued nervousness over gold, the London 
omnibus strike and fear of a national coal strike, the inter- 
national situation, and last but not least the unknown burden 
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of the proposed National Defence Contribution. A new 
weight was also added to the gilt-edged market in the form of 
the £80 million National Defence Bonds issued at the beginning 
of the month. While a large part of this new loan was taken 
up by public departments, it was believed that much of this 
stock would be coming on the market during the next few 
months. 

As May progressed the outlook in some respects became 
clearer. The omnibus strike was settled and the threat of 
a coal strike was averted. The home rails market responded 
to the announcement that the companies were applying for 
leave to raise their charges, while the industrials market was 
sustained by the continuance of active trade. Finally, on 
June 1st, it was announced that the National Defence Con- 
tribution was being withdrawn, and would be replaced by a 
simpler and more general tax. Thus the month closed more 
cheerfully than it had opened. 

Compared with the end of March prices in most sections 
of the Stock Exchange are definitely lower, but movements 
while disappointing have not been entirely unhealthy. A 
number of weak positions have been cleared out, and many 
prices now bear a better relation to current and probable 
profits and dividends. On the other hand there are signs 
that the long-term rate of interest is beginning to rise. Recent 
municipal borrowers have received slightly less favourable 
terms than their predecessors, and prices of British Govern- 
ment securities are some 4 per cent. lower than at the beginning 
of the year, and 6 per cent. lower than a year ago. This, 
again, is a natural movement, for a rise in interest rates 
theoretically should follow a rise in commodity prices and 
revival in trade. The Government, of course, has not 
abandoned its adherence to a policy of cheap money, and this 
should serve to keep short-term rates low. The outlook for 
long-term rates, however, depends upon other factors besides 
Government monetary policy. 


_ Commodity Prices.—May witnessed a recovery in wholesale 
prices after the April reaction, and as a result there was little 
difference between the price-levels of the end of May and the 
end of March. The recovery was, however, only partial 
and was largely accentuated by the increase in steel prices at 
the end of May, which naturally affected the general index 
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number. There was a limited improvement in non-ferrous 
metals, which still leave these prices well below those current 
earlier in the year. Cereals, cotton and rubber continued 
to fall during May. The net result was that during April 
itself wholesale prices fell by 2-6 per cent. and rose by 
exactly the same amount during May. This later recovery 
suggests that the previous reaction was due to special causes, 
including the liquidation of open positions and the recent gold 
scare, and does not in itself indicate the beginning of a major 
trade recession. In the United States the fall of 1-2 per cent. 
in wholesale prices during April has since been checked, but 
there was no recovery during May. 

During April the official British cost-of-living index 
rose from 51 to 52 per cent. above its pre-war level. The figure 
for the end of April, 1936, was 44, so that there has been an 
increase of 5-6 per cent. during the past year. The retail 
food price index rose during April last from 35 to 36 per cent. 
above its pre-war level. The parallel figure for May last 
year was 25, so that there has been a rise since then of 8-8 
per cent. 


Overseas Trade.—The April returns show that the overseas 
trade was well maintained. Imports and re-exports were the 
highest for the year, while exports of British goods were only 
just below the March level. he April returns, in comparison 
with those of previous years, are summarised below :— 

April, April, March, April, 
1935 1936 1937 1937 
(£ millions) 
66: 








Total imports ie —_ 59-9 82-7 82-9 
Raw material imports ih 17-0 20-0 25-0 26-0 
Total British exports eae 33-0 33°4 43-5 43-0 
Manufactured goods exports 25-9 26-0 34-2 33°4 
Re-exports ... “as vas 4-2 5-9 6-7 7-3 
Total exports iw bus 37-2 39-3 50-2 50-3 
Import Surplus eee ro 22: 27-4 32-5 32-6 


eel 


While the import surplus continues to grow, there is an 
important distinction between last year and the one before. 
Between 1935 and 1936 exports remained stationary, while the 
home trade revival brought with it an increase in imports, 
mainly in those of raw materials. This expansion in our 
imports has since had time to improve the purchasing power of 
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many of our overseas markets. The result is that while imports 
continued to grow between 1936 and 1937, our exports have 
increased as well. This last fact is confirmed by the returns of 
1936 and 1937 to date, shown in the following table :— 








Increase (+) 





Description | Jan.Apr., | Jan.—Apr., or 

| 1936 1937 Decrease ( —) 
| £ mn. £ mn. £ mn. 
Total Imports sien sa oo | wears 312-0 445-5 
Retained Imports aes 8 —a it |} ee 286-0 +41-3 
Raw Material Imports ... ‘sv ty 80-8 98-8 418-0 
Manufactured Goods Imports ... amt 67-4 81-7 |} +14-3 
Total Exports, British Goods ... we | 139°5 |} 164-2 |} +24-7 
Coal Exports... ve = coe | 8-8 10-4 | +16 
Iron and Steel Exports ... woe | 11-1 14-7 | + 3-6 
Cotton Exports ... -_ ro vee | 20-3 22-6 | + 2-3 
British Manufactured Goods Exports... | 108-8 | 127-1 | +18-3 
Re-exports F ae es -“ 21-8 26-0 | + 4-2 
Total Exports | 161-3 | 190-2 +28-9 
2 8 —16-6 


Visible Trade Balance a a am —105- | —121- 





The home trade revival and our rearmament requirements 
still make the increase in imports the greater of the two. Also 
the rise in world prices is more pronounced in the case of 
primary products, which form a large proportion of our imports 
than in manufactured goods, which comprise the bulk of our 
exports. This is a further explanation of the continued diver- 
gence between imports and exports and the growth in our 
adverse trade balance. Still in spite of the insistent demands 
of the home market, there has been a general increase in our 
exports, spread over all categories of manufactured goods, as 
well as those of coal and raw wool. This expansion is partly 
due to price increases during the year, but it also represents 
heavier shipments. 
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Home Reports 


The Industrial Situation 


While some unsettlement was caused by gold rumours, 
the reaction in commodity prices and the National Defence 
Contribution proposal, they mainly affected stock markets, 
and general industry continued to make progress. There 
has been a further improvement in employment, and outside 
the special areas it is probably true to say that unemployment 
is not far off the irreducible minimum. The capital goods 
industries remain employed nearly to capacity, and there has 
lately been an increase in coal production. The current output 
of steel is at the rate of over 12 million tons a year, against under 
10 million tons in 1929, just before the depression. Building 
is more active than ever. The April, 1937, returns of building 
plans show an increase of 12:2 per cent. over the previous 
year, and these returns take no account of Government contracts, 
which are now expanding through the defence programme. 

The consumption goods industries are also maintaining 
their improvement, apart from a slight falling off in new 
business in certain of the textile trades. The April retail 
trade returns, with an increase of only 1-5 per cent. over last 
year, appear disappointing, but this year the Easter trade came 
in March. Among general trade indications railway goods 
traffic receipts and the demand for industrial chemicals are 
well maintained. There is a slight decline in electricity 
consumption. Certain raw material imports were slightly 
smaller last April than in the previous year, but this very 
limited falling off may be the natural consequence to the 
heavy purchases of previous months. Exports, on the other 
hand, are improving in volume, in spite of the fact that average 
export prices of British goods have risen during the past year. 

The withdrawal of the National Defence Contribution 
in its original form of a tax on the growth of profits was a 
wise move. There is general agreement on the principle 
that industrial and commercial profits are in present circum- 
stances a proper source of revenue, but the complications and 
uncertainties of the original proposal were undoubtedly 
affecting both general enterprise and also other sources of 
revenue, such as income tax, stamps, and estate duties. 
last fact alone left the Government no alternative but to 
introduce a new and simpler form of tax. Meanwhile doubts 
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over the future of gold are creating some uncertainty throughout 
the world, but this, on the whole, is affecting stock markets 
rather than the general course of trade. In the long run 
reaction and doubt on the security markets ultimately have a 
retarding influence upon trade, but it is equally true to say 
that so long as trade remains good there cannot be a serious 
set-back in security prices. There is no sign of any trade 
recession, but, on the contrary, some authorities in touch 
with world conditions look for a continued improvement. 
This hopeful view is confirmed by the latest reports from 
overseas. Meanwhile the revival in world trade is making 
it easier to carry out the widespread desire to mitigate restric- 
tions upon commerce, as shown by the new Oslo Agreement 
and by the general desire to bring the Anglo-American trade 
negotiations to a successful conclusion. These factors, rather 
than gold rumours and unsettlements, merit far greater weight 
in any consideration of the general trade outlook. 


Agriculture 


England and Wales.—According to an official report, 
autumn sown corn showed an improvement towards the end 
of April, but corn which was sown late on heavy soils appears 
patchy and starved. Spring corn, where through, appears fairly 
satisfactory. The planting of early varieties of potatoes was 
not yet completed at the end of April, and a great part of the 
main crop had yet to be put in. The preparation of the land 
for root crops is very backward, and a smaller area than usual 
has so far been sown to mangold and sugar beet. Ewes 
among hill flocks have suffered from exposure, with adverse 
effects on lambs. Milk yields showed improvement in places 
where a good outside bite was available, but elsewhere had 
to be maintained by hand feeding. Cattle wintered indoors 
have been turned out to grass in lower condition than usual. 
Reports on the condition of grass sheep are favourable. 

Scotland.—Drying winds during the early part of May have 
seriously retarded growth in some districts, and moisture followed 
by a spell of warmth and sunshine were then much required. 
In the produce markets supplies of grain have been scarce, 
with prices firm all round. The livestock markets have been 
well supplied generally, but prices continue to rise, bullocks 
having recently met the dearest trade of the season. Fat 
sheep have also been very dear and lambs at extreme prices, 











306 
Coal 


Hull.—Collieries are working good time, and _ larger 
supplies are coming on to the export market. Contract 
business mostly absorbs the available coal, but there is a 
brisk enquiry for the surplus, and collieries are able to secure 
high prices. A substantial weight of forward business has 
also been done, at about current values. 

Newcastle-upon-Tyne.—Enquiries for both forward and 
prompt delivery continue to be received, but are difficult 
to deal with, as collieries are so heavily booked ahead and 
supplies are scarce. Prices are naturally firm, and in many 
cases, particularly for graded steam coal, have advanced 
slightly. Bunkers are in great demand, and prices are very 
firm. Coking and gas coal are strongly held, and forward 
enquiry is good. Coke is also a firm market. 

Sheffield —All qualities of coal are in strong demand, 
particularly industrial grades. Increased outputs are relieving 
the export position, and the demand from the Continent 
continues to improve. The house coal market was less 
active during May. 

Cardiff—Conditions in the South Wales coal market 
continue firm, and all descriptions are scarce. Enquiry 
continues good for prompt and forward deliveries. Prices 
show no signs of easing, as collieries are fully occupied in 
maintaining deliveries under present commitments. 

Newport.—Coal output for the South Wales district is 
now showing an appreciable increase over the levels of the 
past few years. It is hoped that complaints of inability to 
supply orders for cargoes and bunkers, and of delays in loading 
vessels will soon be reduced to a minimum. 

Swansea.—Anthracite coals were in fair demand during 
May, and most qualities of large were moving satisfactorily. 
Sized anthracites were receiving attention, especially inferior 
qualities, required for Canadian shipments. Peas were 
extremely firm and scarce, and culm and duffs were satisfactory. 
Enquiry for steam coals was active, and prices were very firm 
at the recently increased levels. 

East of Scotland.—In both Fife and the Lothians all 
classes of steam coal continue to be well taken up and prices 
are firm. The position of washed fuels is unchanged, and 
there is no difficulty in disposing of outputs. 
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Glasgow.—There has been a seasonal decline in the demand 
for house sorts and qualities used at gas and electricity works. 
Iron and steel works are, however, absorbing very large 
quantities of splints and steams and washed nuts. Large and 
small coals are still scarce in the export market, in spite of the 
increased quantities available for shipment. Still, collieries 
have been able to give larger deliveries in fulfilment of 
contracts, and shippers have to some extent been relieved of 
the necessity of paying demurrage charges for detention of 
vessels at the loading ports. Supplies for shipment to foreign 
countries are, as a rule, limited to small parcels, for which very 
high prices are obtainable. Exporters are greatly handicapped 
in their efforts to do business with importers abroad by the 
scarcity of offers from the collieries, most of which are already 
well sold forward. 


Iron and Steel 


Birmingham.—The position is no easier. Prices of all 
steel materials and hematite pig-iron were advanced during 
May, and consumers were awaiting a decision regarding the 
advance on ordinary foundry and forge qualities. Producers 
were also holding back. Re-rollers are finding the scarcity 
of billets seriously affecting output. Practically all consumers 
ate being rationed, and preference is given to Government 
requirements. Continental enquiries are coming through 
slowly, but the tonnage is entirely insufficient to meet the 
urgent demand for finished and semi-finished material. 

Sheffield—Output of steel continues to grow in spite of 
the many complaints of the shortage of steel-making materials. 
This is no doubt due to extensions to steel plants and the 
more general use of bigger units of production. Steel makers 
should benefit from the working of the Central Steel Scrap 
Agency, which has been established by the British Iron and 
Steel Federation. An agreement has been made with the 
National Federation of Scrap Iron and Steel Merchants that 
materials needed for the home industry will not be exported. 
During 1936 the monthly average of export of iron and steel 
Scrap was 11,600 tons, while in January this year exports 
amounted to 33,100 tons and in February to 23,900 tons. 

Tees-side——Iron and steel producing plant is operating 
at capacity, but demand is still in excess of output. The 
general revision of prices, representing an advance of about 
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20 per cent., does not appear to have checked the demand, 
and consumers are anxious to place forward contracts. Manu- 
facturers are cautious with regard to forward sales, and are 
careful to limit the extent of new business, as there are stil] 
considerable arrears of deliveries due under old contracts, 
The position of ore and scrap is rather better, and causes less 
anxiety, but supplies are not sufficiently large to permit of 
material additions being made to plant in operation. 


Newport.—The South Wales production of pig-iron in 
March amounted to 68,400 tons, compared with 58,900 tons 
in February and 58,100 tons in March last year. Steel pro- 
duction amounted to 224,900 tons, compared with 201,500 
tons in February, and 198,700 tons in March, 1936. Imports 
during April totalled 14,300 tons; 1,500 tons less than in 
March, and 5,000 tons less than a year ago. Exports at 16,400 
tons were the same as in March, but 3,700 tons more than in 
April, 1936. 

Swansea.—The tinplate market during April was more 
active than it has been for some time, and a satisfactory volume 
of business was done at firm prices. The restriction on 
output was removed, but owing to the shortage of steel the 
industry was only employed at 71-46 per cent. of capacity. 


Glasgow.—Makers are overwhelmed with orders, and 
find it impossible to give adequate deliveries, owing to a large 
extent to the scarcity of essential raw materials. Scrap 1, 
however, in improved supply, and deliveries are now sufficient 
to keep pace with consumption at the steel works. Pig-iron 
is in very short supply, and the scarcity of continental finished 
and semi-finished steel materials is hampering operations at 
the sheet and bar works. Tube works are also suffering from 
the totally inadequate supplies of strips and hoops, and changes 
in rolling programmes are frequently necessary. Some works, 


including those engaged in steel manufacture, have enough | 


orders to keep them in full operation for several months. 
Makers of tubes have six months’ work in hand and are con- 
templating the rationing of export supplies. 


Engineering 


Birmingham.—All sections are extremely busy, and many 
firms are working to the limits of available skilled labour and 
materials. Manufacturers of all grades of electrical goods are 
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working at high pressure, and makers of drop-forgings and 
motor-car components and accessories remain very busy. 


Bristol—Employment has been good in the constructional 
and general engineering sections. Firms engaged in aircraft 
manufacture continue to be very busy, and there is still a 
scarcity of skilled labour. Expansion of output is curtailed 
by shortage of raw materials. The number of firms working 
in connection with the rearmament programme is increasing. 
The position in the building industry is satisfactory. 


Coventry.—There has been increased activity in motor-car 
production to meet both home demands and the requirements 
of overseas markets. Motor-cycle and pedal cycle output 
continues high. The light engineering industry is fully 
occupied, and foreign enquiries are numerous. 


Leicester.—Home trade is very brisk. Output, however, 
may be definitely limited in the future, as prices of iron and 
steel are rising, and deliveries are getting more in arrears. 
Export trade shows some improvement. 


Manchester —A good volume of orders, both on home 
and export account, is still being received in most sections. 
Considerable difficulty is being experienced in obtaining iron 
and steel supplies, particularly steel bars, but the fall in copper 
— has afforded some relief to electrical component manu- 
acturers. 


Sheffield —General engineers continue to work at full 
pressure. There is no sign of any falling off in any sections of 
the tool trade. In spite of the greatly enlarged productive 
capacity it is becoming increasingly difficult to cope with the 
rapidly increasing business in every section. Home trade is 
responsible for the bulk of the orders, but export trade shows 
an appreciable increase over the corresponding period of last 
year, 


Walsall—Tube manufacturers are well employed, and 
both heavy and light sections of general engineering are busy. 


Wolverhampton.—Engineers are fully occupied. Foundries 
are working to capacity, and factory extensions continue to be 
substantial, one noticeable example being that of the recently 
erected aircraft factory, which is to be almost doubled in size. 


Glasgow.—A record volume of new orders was placed with 
Scottish shipbuilders during April. Including the two new 
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battleships, the contracts amounted in value to approximately 
£18 millions. Most firms, however, are so busy that a good 
many of the recent contracts will not be started for several 
months. The tonnage launched during April was the highest 
since 1929. Prospects for both Admiralty and mercantile work 
remain favourable. Marine engineers are sharing fully in the 
trade recovery, and orders on hand in most cases are sufficient 
to ensure full employment for a considerable time to come. 


Metal and Hardware Trades 


Birmingham.—Conditions in the general hardware trade 
remain good. The volume of work in the cold rolled brass 
and copper sections remains at a high level. Prices are slightly 
easier. 


Sheffield —All sections of the cutlery trade showed a 
marked improvement during the past month. Fears of a 
slackening off, when the season for Coronation novelties had 
passed its zenith, have proved groundless, and it is now obvious 
that general trade has improved considerably. The sterling 
silver and E.P.N.S. sections are also better. Exports of cutlery 
for the first quarter of 1937 amounted to £92,756, a welcome 
increase of £15,960 over the corresponding period of 1936. 





Wolverhampton.—Pressure continues in most sections of 
the metal trades, and the main anxiety continues to be 
the shortage of material and the lack of skilled workmen. 
Hardware of all kinds is in good demand, and export business 
shows a steady expansion. The electrical trades continue busy. 
Domestic hollow-ware is fairly active, and suppliers of fittings 
and components in the motor industry are well engaged. 


Chemicals 


The home chemical market has been quite busy during 
the past month. Demand for acetic and oxalic acids, acetone 
and formaldehyde has been particularly active in the industrial 
chemicals market. Wood distillation products have also been 
in good demand, and stocks of some products, particularly 
charcoal, are almost exhausted. There has been a steady 
business in coal tar products, and pharmaceutical and fine 
chemicals have met a moderate enquiry. Overseas trade 
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during April showed a further improvement. Exports were 
{£535,062 greater in value than in April, 1936, and imports 
showed an increase of £106,113. 


Cotton 


Liverpool.—On the “ spot ” market during the past month 
business has been good in Brazilian cotton, and generally fair in 
other varieties. On the “ futures” market, after the heavy 
fall last month, prices have steadied at the lower level and 
middling American is low quoted at about 7d. per lb. Then 
liquidation last month was drastic, and fresh speculative 
support is unlikely to be forthcoming while the existing uncer- 
tainty regarding America’s gold policy persists. The current 
season’s forwardings of American cotton to the mills of the 
world at 11,443,000 bales are over 1,000,000 bales in excess of 
the figures for the corresponding period last year, and for- 
wardings for the full season should amount to some 14,000,000 
bales. Weather reports for the new crop are generally favour- 
able. Acreage estimates indicate an increase of 15 per cent. 
over last year’s figures and under average growing conditions, 
and with a more liberal use of fertilisers, a crop of 14,500,000 
bales should be realised. 

Manchester.—The tone in the yarn market has continued 
firm without, however, much activity. In the cloth section, 
though there has been considerable enquiry from abroad, the 
result has been disappointing and the actual business done 
has been quieter than for some time past. The chief stumbling- 
block to better trade is the present range of prices, which, 
in the case of most varieties, exceeds those prevailing at this 
time last year by some 15 to 20 per cent. It is difficult to see 
how differences between buyer and seller can be bridged. In 
the home trade a temporary fillip was given by the Coronation 
but fresh business in fabrics is not up to expectation. Some 
manufacturers of specialities, however, particularly those 
supplying the coarser cloths in fulfilment of Government 
orders, are very busy. 


Wool 


Bradford——The price of tops remains firm, but users 
are not anxious to buy at present prices. Spinners are keeping 
their machinery well employed, but are unwilling to undertake 
new contracts at these high prices. 
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Hawick.—The Border tweed trade continues to be well 
employed, largely on home account. The hosiery trade jis 
dull, but spinners and dyers are fairly busy with prospects 
of a continuance of these conditions. Prices of all materials 
remain firm, which will probably react favourably on business 
in the autumn. 


Other Textiles 


Dundee.—Conditions in all sections of the jute market are 
very firm. Some fair enquiry has been made, but the orders 
—?—? are mostly for small quantities for early delivery, 

he strike of operatives in the Calcutta mills is now at an 
end, but despite this prices show a harder tendency, due, 
no doubt, to the low stocks. 


Dunfermline.—Conditions in the Fifeshire linen trade are 
rather quieter, owing possibly to uncertainty over raw material 
prices. Manufacturers are still well supplied with orders, 
and rates continue firm. Prices of flax and tow are steady, 
and there is not much fibre being offered for sale. Both 
wet- and dry-spun yarns are in rather poor demand at present. 





Clothing, Leather and Boots 


Bristol—The ready-made and wholesale bespoke section 
of the clothing trade was fairly busy during April, and business 
generally was better than in March or April a year ago. In 
the boot and shoe trade there was a slight increase in the 
amount of short time worked, but the position is generally 
regarded as satisfactory. 

Leicester—Home trade in boots and shoes is up to the 
average for the time of year, and there seems every likelihood of 
a good summer trade. The export position shows no change. 
Trade in hosiery has improved, and in particular the outer-wear 
section is better than for some years past. There are also good 
prospects for export trade in the fancy hosiery department. 

Northampton.—The weather has caused a slowing down 
of the spring trade in boots and shoes, as retailers have been 
delaying their orders from the manufacturers. Otherwise, 
trade has been satisfactory. 

Walsall.—In the tanning industry prices continue firm. 
A slight improvement in export trade is noted in some sections. 
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Shipping 


Bristol—There has been some fluctuation in foreign 
imports, but on the whole trade has been maintained at an 
average level. The coastwise trade shows some improvement. 
Stocks in the Port Authority’s warehouses continue satisfactory, 
with the exception of grain, which is below normal. 


Hull—There is only a moderate enquiry for tonnage. 
Rates in all sections, however, are very firm. 


Liverpool.—Conditions at the United Kingdom coal ports 
continue favourable to owners, but chartering is slow. Home- 
wards from the River Plate values keep on a steady basis both 
for Europe and North America, and the North Pacific has 
enquiries for general cargoes to Europe and the Far East. 
Values are firmly maintained for scrap from the Gulf and 
Atlantic-America to United Kingdom and Japan. West Indian 
sugar ports are nominally 26s. to 27s. for June loading to United 
Kingdom-Continent. Elsewhere enquiries are limited, but 
rates continue on a firm basis. 


Newcastle-upon-Tyne.—All sections of the freight market 
continue firm. Loading turns are difficult to arrange. Rates 
are moving in favour of owners. 


Southampton.—Statistics relating to shipping activities 
during April provide very satisfactory evidence of continued 
progress in trade, and, compared with a year ago, increases are 
recorded under nearly all the main headings. A small decrease 
in passenger traffic is accounted for by the fact that most of the 
Easter holiday carryings to and from France and the Channel 
Islands were included in the March returns this year, whereas 
last year they came in April. 


_ Cardiff—The freight market continues firm in all direc- 
tions. Rates are well maintained under a steady demand for 
tonnage. 


Newport.—Demand has been rather easier, but the supply 
of shipping is still short of requirements. Freight rates, 
particularly for the larger vessels overseas, have been well 
maintained. 


Swansea.—There has been quite a good demand for 
North France, particularly for larger sized steamers. Rates 
were firmly maintained. Some business is also offered for the 
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Bay, and good rates are obtained. Very little business is offering 
for Mediterranean directions. 


East of Scotland—There were over twenty vessels on 
loading turn at the Forth coaling ports at the middle of May, 
mostly at Methil. Leith Dock returns for April showed some 
decline, and a particularly large decrease in grain imports, 
The freight markets continue quiet all round, but rates are 


Glasgow.—Enquiry for tonnage to carry coal is confined 
mainly to the Baltic section, in which there is a good demand for 
boats for discharge at ports in Finland and Denmark. Owners 
are offering for business reservedly, and rates are therefore 
firm. The Bay, Mediterranean and near Continent sections 
are attracting little attention on the part of shippers. Boats are 
scarce, however, and the tone is firm. 


Foodstuffs 


Liverpool, grain.—Prices on the Liverpool wheat market 
show little change on the month. On the “ spot” market 
business has been quiet after some early firmness, and millers 
appear to have satisfied their requirements for the time being. 
The Continent has also been quiet, apart from some buying by 
Germany, which is reported to be very short of wheat. The 
United States Bureau report issued during the month estimates 
the winter wheat crop of that country at 654,000,000 bushels. 
The seeding of the spring wheat crops in the United States, 
Canada and Russia is now complete and favourable reports 
have been received. From Germany and Italy the condition 
of the crops is reported to be poor, owing to excessive winter 
and spring rains. The Indian crop is estimated at 48,000,000 
quarters, which is a record for some years. There now seems 
to be little likelihood of a tight position arising before new crops 
become available, and prices in the immediate future will 
probably be influenced mainly by weather reports from the 
chief producing countries. Business in maize has been quiet 
at unchanged prices. Considerable purchases of Plate maize 
by the United States have been a feature during the month. 
The planting of the new crops in the United States and the 
Danubian valley is proceeding satisfactorily under generally 
favourable conditions. 
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Liverpool, provisions.—A rather easier market is prevalent in 
Continental bacon, and the demand for American hams is 
quieter at unchanged rates. Lard prices are firmer. In the 
canned goods section there has been a good demand for meats 
at stable prices and a moderately active trade in fruits at firm 
values. Quotations for Empire butter have been somewhat 
erratic, but the market closed with a firm tone. A good demand 
has been experienced for Continental butter, and cheese has 
been a good market with only limited supplies available. 


Fishing 

Brixham.—The interest of trawlers is now centred on 
cod, and good catches have been landed. Prices ranged from 
4s. 6d. to 8s. per stone, according to grade. Landings of 
other varieties of wet fish have been small. Prime fish is 
making good prices. 

Hull—The total amount of wet fish landed at Hull in 
April by British-owned vessels, direct from the deep sea 
fisheries, was 650,612 cwts., having a first-hand value of 
£256,800. This compares with 664,123 cwts. of value 
£338,600 in April, 1936. Foreign landings were 781 cwts., 
valued at £865. Throughout the month supplies were heavy 
and prices low. Although a large quantity of fish was sent 
away, the amount landed was larger than the market could 
absorb. 


Penzance.—Mackerel fishing during the past month has 
been somewhat varied. Prices have dropped latterly as the 
fishing has been better, the highest price being 16s. per box 
of 70 fish, and the lowest 3s. per box. Cornish long liners 
landed some very good trips of ray and skate, making from 
£72 down to £35. Demand for this class of fish has, on the 
whole, been good. 


Scotland.—Heavy landings of herrings are reported from 
Lerwick, the catch for the week ended May 15th being 3,400 
crans, valued at £3,400. Operations at Peterhead, which 
were suspended over the Coronation and Whitsuntide holidays, 
were resumed with greater activity on May 17th. There 
has not been much doing at the West Coast ports. The 
white line fishing has been remunerative generally, fair landings 
having brought satisfactory prices. 
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Other Industries 


Jewellery.—Birmingham reports that the jewellery trade 
has benefited considerably from the Coronation, not only 
through Coronation goods, but also through a revival of 
demand for general articles of jewellery. Present fashions 
entail the use of more jewellery, and a period of better trade, 
following the recent years of depression, is looked for. 





Paper-making and Printing.—Bristol reports that employ- 
ment is better than a yearago. The Coronation was responsible 
for some additional employment. 


Edinburgh reports that the continued rise in the price 
of both esparto and wood pulp remains a cause of anxiety 
to local paper manufacturers, who seem to find difficulty in 

assing on the increased costs of production to their customers, 
he home trade is, however, extremely active at present, 
and there has also been some influx of foreign buying, notably 
from Japan. Active conditions in the printing trade still 
continue. 


Timber.—Hull reports that prices remain firm, but little 
business has been transacted owing to the holiday period 
and to the fact that the season’s first arrivals are now expected. 
As these are practically all sold, inland buyers are desirous 
of taking delivery before making further purchases. Freight 
rates are now very firm on a high basis, and this, too, is having 
the effect of slowing down purchasing, as importers are reluctant 
to buy f.o.b., while shippers are equally unwilling to sell 
c.i.f. Flooring prices and planed goods generally are on a 
very high level, but there are very few of these being offered, 
except for a few inferior quality parcels. 

Newport reports that pitwood cargoes have totalled 
2,354 cubic fathoms, and 1,650 loads. Comparisons with 
previous months are difficult, owing to the changes in the 
Customs system of measurement. There were no arrivals 
of other timber. 


Tin Mining—Redruth reports that the South Crofty 
development seems to be turning out satisfactorily. The old 
Dolcoath mine has also been taken over. 
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Overseas Reports 
Australia 


From the National Bank of Australasia Limited 


Internal trade and industry are steady. Building is 
active, but there is some easing in the number of new permits, 
due possibly to the rising cost of materials, labour and sites. 
Employment has further improved. Last year there was a 
fresh increase in the results of 262 public companies, making 
net recorded profits 6 per cent. of shareholders’ funds. Wool 
disposals for ten months are valued at 55 million Australian 
pounds. Exports for the nine months to March 31st showed 
an increase of £9°4 millions sterling over those for the parallel 
period in 1935-36, while imports increased by £3-6 millions 
sterling. There was thus an improvement in the export surplus. 
This may partly explain the strong liquid position of the 
Australian banks, which is accompanied by an increase in 
deposits, 

According to a cable received at the end of May, rainfall 
has so far been light in the Eastern States. Pastures are short, 
and wheat-sowing has been delayed in many districts. South 
Australia requires further good rains. Conditions are satis- 
factory in West Australia, Tasmania and the outer pastoral 
districts of Queensland. 


Canada 





From the Imperial Bank of Canada 


April witnessed some reaction in commodity prices, a 
set-back in mining and industrial stocks, and a slight decline 
in business activity. This was due to the gold rumours, 
which affected business elsewhere, and was regarded as a 
corrective to over-rapid progress and speculation rather than 
as a change in the general upward economic trend. There 
may be some slowing down during the summer, but a further 
improvement is expected in the autumn. Meanwhile the 
iron and steel trades are more active than they have been for 
some years. Lumbering is also very active. Motor vehicle 
production is expanding, but the effects of the recent labour 
troubles are still to be revealed. Employment is still improv- 
ing, particularly in general manufacturing. Railway freight 
traffics, electricity output and building are all very good. The 
reaction in metal prices is not expected to retard production. 
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The recent labour disturbances and their causes continue 
to excite some interest. Some attention is also being paid to 
the Western wheat crop outlook. Profitable prices appear to 
be assured, but while spring rains have relieved the lack of 
sub-soil moisture, the general crop prospects are uncertain. 


India 
Bombay.—Raw cotton prices fell during April in sympathy 
with the general world decline following the gold rumours, 
but the market has lately become steadier. Spot demand has 
been fairly good, with the Indian mills showing more interest, 
Sales to Japan have been hampered by the difficulties of 
securing freight and exchange permits. Some activity in 
iece-goods followed the conclusion of the new Indo-Japanese 
rade Agreement, but the market has now become quieter. 

Calcutta.—The strike in the Indian jute mills, which 
lasted up to early May, naturally affected business. There 
were fluctuations in raw and baled jute prices, and at the end 
of April trade in raw jute was practically at a standstill. Since 
the settlement of the strike, prices have been easier and the 
market steady. Weather conditions have improved and the 
growing crop has made good progress. Hessian prices have 
become firmer, as the strike has left the market short of 
goods. American buyers have been holding back in the hope 
that prices would fall after the termination of the strike, but 
so far these hopes have not been realised. The raw shellac 
crop is proving less than had been expected. London liquida- 
tion depressed the market at the end of April, but a firmer 
undertone has since developed, and sellers are displaying 
considerable reserve. Higher prices are expected in the 
near future. European demand for hides has shrunk, but 
Madras tanners are still eager buyers and the market has 
remained steady. Export business in skins has been good, 
and prices are well maintained. 

Rangoon.—The rice market has been very quiet. Demand 
has been lacking and prices are weaker. Paddy, on the other 
hand, remains very steady. In the European timber market 
there is room for a broadening of enquiry for the more readily 
obtainable sizes. The Indian timber market is firm. There 
has been a definite reaction in the hardware trade, with a 
decline in prices. Dealers, however, are still obtaining fair 
margins of profits, and so it is perhaps natural that they have 
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come out as sellers at the lower prices. There have been a 
few isolated Japanese sales of galvanised iron, attributed 
mainly to a desire of Japanese manufacturers to keep in touch 
with the market. 


Irish Free State 


The marked improvement in weather conditions is helping 
farmers to catch up with arrears of work. Pastures and crops 
have also responded to the better weather, and there is still 
a chance that the season’s yield may come up to the average. 
Farmers continued to sow spring wheat up to the end of April. 
The area under wheat may be below the average, but the oats 
and barley acreages should be definitely larger than those of 
last year. The bad weather up to a few weeks ago has delayed 
potato planting. Supplies of seed potatoes for export were 
exhausted by the end of April. Exports this year reached 
almost 12,000 tons, or an increase of 25 per cent. over last 
year. Business in cattle and sheep has been slow, except for 
first quality cattle, of which there is a shortage. Trade in 
pigs has been brisk. Livestock are healthy, but the severe 
winter has made beasts thinner than usual. 





France 
From Lloyds & National Provincial Foreign Bank Limited 


The adverse visible trade balance for the first four months 
of this year was Frs.6,245 millions, compared with Frs.3,272 
millions last year. This increase is due largely to heavier 
imports of foodstuffs and raw materials. The trade returns 
are summarised below :— 

First 4 months First ¢ months 














1936 1937 Difference 
Imports— Frs, mill. Frs. mill. Frs. mill. 
Foodstuffs ... fia _ 2,453 3,508 + 1,055 
Raw Materials a eset 4,475 8,028 + 3,553 
Manufactured Articles... 1,221 1,988 + 767 
Total dak ani 8,149 13,524 + 5,375 

Exports— 
Foodstuffs ... rom alte 738 1,065 + 327 
Raw Materials sai st 1,384 2,528 + 1,144 
Manufactured Articles... 2,755 3,686 + 931 











Total — ase 4,877 7,279 + 2,402 
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Imports have increased by approximately 66 per cent., 
while exports have increased by 49 per cent., compared with 
the first four months of last year. 

The number of registered unemployed on May 15th was 
355,792, compared with 434,077 at the same time last year, 

Railway receipts for the current year up to May 6th show 
an increase of Frs.308 millions, or nearly 10 per cent., compared 
with the same period last year. 


Receipts Difference, 
compared with 

last year 

(Frs. thousands) 

Alsace and Lorraine ... vai ran 252,520 + 42,516 
us aw «ss  <«: “ae + 60,064 
Pa! hea eee 540,227 + 47,465 
Nord ... owe nies — ane 547,500 + 45,790 
Orléans and Midi -_ ae one 664,771 + 26,770 
P.L.M. sia sia aia sin 948,300 + 85,200 
aw wu —.— ee + 307,805 


The Bourse has been dull, and at the end of April the 
position was easier. Contango rates dropped from 4} per cent. 
to 2 per cent., and confidence has since returned. Prices for 
a time rose sharply, but this improvement was followed by 
a quick reaction. Uncertainty with regard to the gold position 
continued to influence investors, and consequently the market 
lacked enthusiasm. The mid-May settlement passed off 
quietly, Contango rates falling to 2 per cent., or to the lowest 
rate for this year. 

Le Havre.—The technical position of American cotton is 
distinctly strong. Only 1,700,000 bales of loan cotton remain 
in the hands of the American Government, and it is estimated 
that of these only a moderate proportion is tenderable. 
Nevertheless, the “ futures’? market has been subject to 
recurrent waves of heavy liquidation, due to the gold rumours. 
The Brazilian crop is a disappointment. Havre stocks have 
fallen from 258,000 bales a month ago to 224,000 bales. 
Demand from the mills has only been fairly satisfactory, but 
it has more than offset recent arrivals. 

The coffee “ futures"? market has shown less activity and 
the undertone is hesitant. Arrivals from Brazil show a marked 
decline, the majority of recent shipments being Central 
American growths. The satisfactory renewal of the Franco- 
Haitian trade agreement has reopened the local market in 
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Haitian coffee. A quota of 30,000 quintals shipment up 
to end of August has been fixed, awards to be made on the 
basis of first six months of 1936 importations. Thus begins 
relief of the 130,000 sacks of Haita held in Havre bond since 
October last. Havre coffee stocks awaiting clearance are 
now 1,058,000 sacks, against 1,033,000 sacks a month ago. 
Demand from the interior is only moderate. 

Lille—The volume of new business in cotton continues 
limited. Mills are fully occupied on old contracts, but there 
is an increasing tendency to retard deliveries and to defer 
advising spinners of the counts required. This tends to a 
curtailment of activity in the near future. Foreign com- 
petition is becoming more severe, and there are complaints 
of dumping. Weavers find that demand is poor, partly 
because of the upward trend in prices. Retail trade is hanging 
back, and owing to the recent fall in raw cotton prices manu- 
facturers are obliged to give way or risk losing business. The 
tendency to reduce working hours grows. Unless conditions 
improve it will become a serious problem. 

Flax prices are firm, but business is quiet, mainly owing to 
the relative scarcity of raw material and the consequent high 
level of prices. Foreign competition is also severe. Stocks 
are fairly high and spinners have orders in hand for some 
time ahead, but the prospect of having to replace raw material 
at present or even perhaps enhanced prices, in the near future, 
gives cause for concern. 

Roubaix.—The wool market remains quiet. There are 
a few enquiries for raw wools, but lately business in tops has 
become somewhat restricted. Prices remain steady. Certain 
combers are fairly well occupied, but others, especially com- 
mission combers, are not working at more than 45 to 50 
per cent. of normal. The average present output for the 
whole local combing industry is about 60 per cent. of 
normal. Prospects are not good. Many spinners are only 
working 30 to 32 hours a week, and here again prospects 
are not bright. Spinners of yarn for the hosiery trade are a 
little better placed, as orders are now coming in for the winter 
season. Weavers in all sections are experiencing a lack of 
orders, due to a large extent to the fact that customers heavily 
restocked at the end of last year fearing a rise in prices. 
Unemployment shows little change, but many operators are 
only working 30 hours a week. 
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Belgium 
From Lloyds & National Provincial Foreign Bank Limited 


Antwerp.—During the past month markets have been 
very quiet and prices of practically all commodities have fallen, 
The only exception would appear to be ivory, for which there is 
a market in Antwerp. The quarterly auction sales have just 
been held and prices have increased by about 30 per cent. 
ry are negligible and with only 26 tons on offer bidding was 
brisk. 

The Stock Exchange has suffered a severe set-back and 
dealings have been very restricted. There is evidence, 
however, that confidence is returning with an upward trend in 
prices. Belgian Government Bonds have been well supported. 


Brussels—The position of the iron and steel market 
remains extremely favourable. All lines, and particularly 
basic steel and sheets, are in great demand, and delays for 
delivery are now 5 to 6 months. Internal demand for semi- 
finished material is as strong as ever, but sales for export, 
except to England, Norway and Finland, are still suspended. 

There is a better demand for domestic qualities of coal, 
and prices are firm. Exports to France are well maintained. 
The demand for industrial coal has become intense. Produc- 
tion is insufficient to meet current needs, and the position is 
likely to become aggravated when the holidays begin. 


Germany 


At the end of April unemployment fell to 961,000, or to 
below one million for the first time during the preserit recovery. 
This figure is very striking when compared with the six 
millions of unemployed at the beginning of 1933, or even 
with unemployment during the relatively active year 1927. 
It also includes all workers who were temporarily out of work 
at the end of April, owing to the fact that they were changing 
their job. The number of employed, exclusive of men 
engaged in military and labour service, has risen from 11°9 
millions at the beginning of 1932 to 17°5 millions at the end 
of March, 1937. There is now a shortage of labour in the 
capital goods industries and no real surplus in other industries. 
The capital goods industries have lately been working practi- 
cally to capacity, and further extensions are needed. Supplies 
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of raw materials are having to be rationed. Recovery is also 
spreading more noticeably to the consumer’s goods industries. 

A new Reich 4} per cent. loan of Rm.500 millions was 
issued on May 13th at a price of 98}. It is to run for 9 
to 12 years, which is a longer term than that of previous 
loans. Dr. Schacht, in a speech at Munich at the end of 
April, suggested that Germany’s raw material difficulties 
might become less serious in the future, partly through the 
progress made in synthetic production at home and partly 
through an improvement in Germany’s commercial relations 
with foreign countries, which led in April to an increase in 
the volume of Germany’s foreign trade. 


Holland 


The recent general election campaign aroused little 
excitement. There was an atmosphere of contentment due 
to the business improvement in both Holland and the Nether- 
lands East Indies following the depreciation of the guilder 
and the rise in world prices. Further evidence of the recovery 
continues to come to hand. Company reports are already 
showing better results, with higher profits and dividends. 
The returns of registered unemployed also show an im- 


provement. 
Number of Registered Unemployed 


1936 1937 Decrease 
January ... ows “a 471,348 459,183 — 12,165 
February ... ei ae 476,726 451,923 — 24,803 
March... ane oe 450,273 430,029 — 20,244 
April pe sua see 419,066 384,600 — 34,466 


There have been no serious labour disputes, and the cost 
of living has not risen in proportion to the depreciation of the 
guilder or the increase in wholesale prices since September. 
This appears from the following table :— 


Increase 
Sept., 1936 
to 
April, 1937 
Wholesale Prices— per cent. 
con ine oe ib + 12-3 
Raw Materials pis pen ond + 53-5 
Manufactured Goods sas eon + 20-3 
All items nee ae as ne + 23-2 
Cost of Living— 
Working-class families kan os + 1:6 
Civil Servants’ families wae + 2:5 
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Foreign trade continues to expand, as will be seen from 
the following table : 


Import 

Imports Exports Surplus 
1936 1937 1936 1937 1936 1937 

(Millions of Guilders) 

January ... set 79 106 50 73 29 33 
February ... — 50 79 24 26 
March ... ous 79 125 55 94 24 31 
April ase o 2 ee 57 101 24 41 


In spite of the increase in the import surplus, gold 
continues to flow into Holland. Since September 26th the 
gold reserves of the Netherlands Bank have risen from F1.670 
to Fl.1,055 millions, while the Dutch Exchange Equalisation 
Fund probably holds an additional Fl.300 millions in gold 
and foreign bills. Money, therefore, is very easy, and the 
banks are very liquid. The stock markets are quiet. 


Norway 


Industrial activity is maintained at a very high level, 
and so far the normal seasonal decline has been lacking this 
year. The official production index figures are reproduced 
below, the first half of 1933 being 100 :— 


Production Index Numbers 


Home Export All 
Industries Industries Industries 
Feb. Mar. Feb. Mar. Feb. Mar. 
1934 ... 104 107 109 108 106 107 
1955 ... 108 107 129 108 115 107 
1936 ... 115 120 139 114 123 118 
mat lw SHR 141 135 126 135 135 


The quarterly index of employment has risen between 
March 1936 and 1937 from 94 to 1o1, September, 1935, 
being 100. The April trade returns recorded a sharp increase 
in imports and a lesser increase in exports :— 

April March April First 4 months 
1936 1937 1937 1936 1937 
(Kroner millions) 
Imports .. 67:5 99-8 130:8 276-9  422:5 
Exports .. 45:5 62:9 69-6 215-4 261-4 








Import Surplus 22-0 36-9 61-2 61-5 161-1 
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The increase in imports is mainly due to heavier purchases 
of ships, which rose from Kr.8-6 millions in April, 1936, to 
Kr.54°3 millions in April, 1937. 

Wholesale prices have risen during the month ended 
May 15th from 154 to 157 (1913—100). The Oslo stock 
market shared in the general world reaction, but has more 
lately become firmer. A new internal Government 4} per 
cent. loan for Kr.87 millions has been issued at par. 


Sweden 


The upward trend of world prices has raised the question 
of the fixed exchange rate between sterling and the Swedish 
kronor. It is argued that the value of the kronor in terms of 
sterling should be raised, but so far the Government has not 
proposed to make any change. For some time now Sweden 
has been experiencing increasing industrial activity and 
rising prices, but since the beginning of April some anxiety 
has been aroused by wage disputes in the building industry. 
Following several local strikes and abortive attempts at con- 
ciliation, a general lock-out was declared on May roth. This 
is not expected to have any serious consequences. 

The timber market has been quiet after its exceptional 
activity earlier in the year. Export prices remain firm. 
Shipments of the timber sold during the winter have now 
begun. Business is not expected to become active, again 
until after the summer. Demand for wood pulp remains 
keen, and very little is now available for delivery this year. 
Sales of sulphate cellulose have been made for 1939 delivery. 
Prices are very firm. Newsprint orders for 1938 shipment 
are now coming forward. Better prices are being offered 
by Europe and South America than by the United States. 
Kraft paper remains very firm. Sales of sulphate paper have 
not been checked by the April price increases. 

The building dispute has had some effect upon the iron 
market, but will not upset production as the foundries were 
already having to ration their customers. A new rolling-mill 
for heavy iron and steel plate, with a capacity of 200,000 tons 
a year, is to be built. Iron ore exports for April were the record 

te of 1,130,000 tons, against 1,059,000 tons in March. 
For the first four months of 1937 they were 3,826,000 tons, 
or 18 per cent. higher than the parallel 1936 exports. 
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Denmark 


During 1936, Denmark’s balance of payments on current 
accounts showed receipts in respect of exports, shipping 
earnings, etc, of Kr. 1,754 millions, against Kr. 1,649 millions 
in 1935. Outgoings in respect of imports, interest payable 
abroad, etc., were Kr. 1,749 millions, against Kr. 1,578 millions 
in 1935. The deficit was thus reduced from Kr. 71 to only 
Kr. 5 millions. 

Export butter prices remain very low, and to meet farmers’ 
difficulties the Ministry of Agriculture has drafted a bill to 
raise the home price of butter and to grant a subsidy to apply to 
all butter sold on the home market. The following table shows 
recent wholesale price movements :— 


Wholesale Price Index 


Imported Exported 
goods goods All items 
April, 1936 ... aes oes 132 143 126 
March, 1937 ini - 160 147 143 
April, 1937 ... _ ove 166 148 146 


The past year’s movements have been definitely unfavour- 
able to Denmark. The increase in the prices of imported goods 
was much the greater, and that index now stands above the 
exported goods index. 

New trade agreements have been concluded with France, 
Jugo-Slavia, Czecho-Slovakia and Switzerland. The last of 
these opens up prospects of increased exports of agricultural 
products to Switzerland. The recent revision of the system of 
Danish import licences came into force on May ist. It pro- 
vides for greater elasticity. In order to offset the increased 
cost of raw material imports, licences are being issued for 
greater amounts during the second licence period of 1937, 
running from May to September. This will enable the volume 
of raw material imports to be maintained, and so will save 
Danish industry from having to restrict production. 

During the month ended May 16th unemployment fell from 
81,021 to 68,111, or to 15-7 per cent. of all registered workers. 


Switzerland 
From Lloyds & National Provincial Foreign Bank Limited 


Business on the Bourses has remained quiet in sympathy 
with Stock Exchanges in other countries. Federal Bonds, 
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however, have shown a certain amount of firmness. The money 
market is still extremely liquid. External trade shows signs 
of improvement, and exports at Frs.105 millions for April 
are the highest recorded since 1932. For the first three months 
of 1937 the Federal Railways have shown considerable recovery, 
with a marked increase over the corresponding period last 


year. 


Morocco 
From the Bank of British West Africa Limited 


There has been a moderate improvement in business 
conditions in the French zone of Morocco during the past 
month, but trade has been affected by adverse crop reports 
due to insufficient rain at a critical period and hot winds, which 
have damaged growing crops in southern districts. The crop 
outlook in northern districts is more favourable. In the 
extreme south famine and much distress amongst the natives 
is reported, and the French authorities are taking the necessary 
steps to alleviate the situation. Merchants have to take such 
conditions into account, and are cautiously stocking imported 
goods, business in which is quiet. Industry in general has also 
had to adjust itself to the new labour conditions, involving 
shorter hours and higher pay, while the franc outlook is a further 
anxiety. The wheat industry is now controlled in French 
Morocco by the creation on April 24th of an “‘ Office de Blé”’ on 
similar lines to the ‘‘ Office de Blé ’ in France. The control is 
based on a figure of 300,000 tons, but actually this year’s yield 
is not expected to reach 225,000 tons. The recently concluded 
International Trade Exhibition held at Casablanca is reported 
to have been highly successful. The first stone in the con- 
struction of a new naval and commercial harbour at Agadir 
was cast into the sea by the French Minister of Marine from 
Paris, who has made a tour of Northern Africa inspecting local 
naval centres. The ordinary budget estimates for 1937 of the 
French zone are Frs.go2-3 millions, showing an estimated 
“ surplus ” of Frs.12,000. 


During the 1935-6 season Morocco exported 78,701 
packages of oranges weighing 1,574 tons. This was lower 
than in 1934-5, when 91,463 packages weighing 1,828 tons were 
exported, but shows a great increase over previous years. So 
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far the present season of 1936-7 indicates a still greater increase, 
the exports for the first four months being 112,634 packages 
weighing 2,252 tons for oranges alone, in addition to 88,504 
packages of clementines and mandarines weighing a further 
884 tons. A total crop of 20,000 tons is anticipated this season 
under these three heads. 


In the first quarter of 1937 the French zone imported 
1,204 automobiles valued at Frs.16-6 millions, representing 
an increase over the same period in 1936 of 260 vehicles 
and Frs.5-8 millions. Spare parts, tyres, etc., amounted to 
680 tons, valued at Frs.8-6 millions, heavy oils at 1,600 tons, 
valued at Frs.2-8 millions, and petrol 317,000 hectolitres were 
valued at Frs.22-6 millions, each item showing substantial 
increases over last year. 


The United States 


Some points of uncertainty have developed during recent 
weeks. First there was the April recession in Wall Street, which 
was part of a larger movement which spread to all important 
financial centres. Next there were the fresh labour disputes, 
and doubts over the reconstitution of the Supreme Court and 
fresh legislation affecting industrial conditions. There was 
also the final increase in the member banks’ legal minimum 
reserves. This took effect on May 1st, and means that, 
while during the past year minimum reserves against time 
deposits have been raised from 3 to 6 per cent., those against 
demand deposits have been increased from a range of 7 to 13 
per cent. to one of 14 to 26 per cent. Excess reserves have 
thereby been reduced during the past year from $2,860 to 
$910 millions, and this contraction has been sufficient to cause 
some hardening of money rates. This development in con- 
junction with the April stock market recession and fresh 
Government borrowing forced the Reserve Banks to make 
new purchases of Government securities, and in the opinion 
of some it has emphasised the dilemma of attempting to keep 
the supply of credit under control at a time when the budget 
remains unbalanced. The shrinkage in total excess reserves 
also means that some individual banks are more likely to 
find themselves in a position where they have to borrow from 
the Reserve system, and rediscounts have risen during the 
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past year from $4,750,000 to $15,280,000. These figures 
are insignificant, but they indicate the trend. 


Early in May the general impression was that while 
industry remained active, there might be some recession during 
the summer months. It is true that a stock market recession 
in April, 1936, was followed by a period of industrial activity, 
but last summer trade had the stimulus of the distribution of 
the Veteran’s Bonus of $2,000 millions, which, of course, is 
not being repeated this year. Again building activity is not 
quite fulfilling previous hopes, possibly because of the rise in 
costs. The recent drop in commodity prices has also slowed 
down trade, especially as the previous increase had been ° 
accompanied by a certain amount of anticipatory buying. On 
the other hand the steel industry provides some evidence of 
continued activity, for in the middle of May production was 
at 92 per cent. of capacity. Still, even here consumers were 
known to hold fairly large stocks and new business was coming 
forward slowly, while fresh labour disputes have arisen. There 
has also been a significant reduction in the price of scrap. 


News of this year’s wheat crop is variable, and everything 
will depend upon future weather conditions. Cotton crop 
prospects were favourable in the middle of May, and private 
estimates suggested an increase of slightly over ro per cent. 
in acreage. There is also a heavier consumption of fertilisers 
in the cotton districts in comparison with last year. 


South America 
From the Bank of London & South America Limited 


Argentina.—At the end of May ploughing for wheat, 
linseed and oats was very active. Sowing was making good 
progress, but more rain is needed in the South and far West. 
Grain prices have recently weakened after their previous 
firmness. Offers of Argentine wheat have been scarce, and 
there has been little demand for maize and linseed. Following 
the new British tax upon imported Argentine meat, it was 
decided to grant out of the Exchange Profits Fund a subsidy 
of 1-65 pesos for every £1 sterling derived from meat ship- 
ments. Since then Argentine meat prices have improved to 
the point which permits of a reduction of the subsidy to 1-2375 
pesos. The cattle market has lately been very firm. 











330 


Brazil—Preliminary estimates of foreign trade for the 
first quarter of each year, expressed in contos of reis, show 
that the export surplus has fallen from 107,430 contos in 
1935 to 89,005 contos in 1936 and 76,507 contos in 1937. 
Converted into pounds gold, it has risen from £1,569,000 
(gold) in 1935 to £1,616,000 (gold) in 1936 and £1,612,000 
(gold) in 1937. Comparing the first quarter of 1936 and 
1937, exports of coffee have fallen from 3,947,579 to 3,390,282 
bags, but their value has risen from £7,776,600 to £8,554,501 
sterling. Raw cotton exports have increased in volume since 
last year. It has been proposed that the raw coffee crop, 
estimated at 26,000,000 bags, shall be divided into three 
portions or quotas. The first, or “ sacrifice’ quota of 30 
per cent., to include low types, is to be purchased at 5, milreis 
per bag ‘and destroyed. The second “ equilibrium” quota 
of 40 per cent. is to be bought for cash by the National Coffee 
Department at 65 milreis per bag. The remaining 30 per cent. 
will be available for export. These proposals are subject to 
ratification by the Federal Government. According to press 
reports the President of the Coffee Department envisages the 
solution of the coffee problem within two years. He still 
holds that a substantial number of coffee trees should be 
destroyed to bring production into line with export demand. 
This should not be an incentive to planting elsewhere, as he 
hopes to be able to make a substantial reduction in the export 
tax by the end of 1939, which would increase Brazil’s power 
to compete with other countries. 


Chile——In the “ export’ exchange market at Valparaiso 
supplies of sterling and dollars have become scarce. As 
the wool season is now drawing to a close, there will probably 
be a further contraction in sterling exchange during June. 
During the first quarter of 1937 copper production averaged 
34,000 tons a month, which isa new record. Nitrate production 
for 1936-37 is estimated at 750,000 tons more than in 1933-34. 
During 1936 there was an increase in industrial production 
of 40 per cent. over the 1927-29 average. 


Uruguay.—Heavy rains fell during May, and pasture 
is abundant with livestock in good condition. Business in 
cattle remained active, but there has been little trade in wool 
or sheepskins. 
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Japan 

A cabled report states that the deterioration in the 
policital situation following the general election had an 
unfavourable effect upon the Stock Exchange. Industrial 
production is well maintained and raw material imports 
continue high. The total import surplus is increasing, and 
there have been further gold exports. The official buying 
price of gold has also been raised. Money tends to harden 
and Government funds are weak. There has been some check 
to the rise in wholesale prices, but the cost of living has now 
risen to the point where it is stimulating demands for higher 
wages and occasioning sporadic labour disputes, 
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Statistics 


BANK OF ENGLAND 
Issue Department 

















Other , . 
N Govt. Oth Sil Fid 
Circu ntl on. Debt. o oa * a Coin. 7 Gold. 
£ mn. oun. £ on. £ mn. £ mn. | £ mn. £ ma. 
End March, 1931 357-1 11-0 232-0 12-9 4-0 260-0 144-5 
a - 1932 360-5 11-0 240-9 19-3 3-8 | 275-0 120-8 
» » 1933) 367-1 11-0 249-9 10-5 3-6 | 275-0 171-8 
» w» 1934) 3788 11-0 | 245-4 | O-1 | 35 | 260-0 | 191-1 
” ” 1935 381-4 11-0 246-7 0-2 2-1 | 260-0 192-5 
” a 1936 406-5 11-0 246-5 1-5 1-0 260-0 200-6 
May 19, 1937 , 481-4 11-0 183-6 5-4 - | 200-0 321-3 
May 26, 1937) 475-2 11-0 | 183-7 5-3 — | 200-0 321-3 
Banking Department 
, Govt. Discounts) Other Propor- 
Deposits. | Deposits. | Deposits. Secu |, and | Secur- | Reserve. | Pion 
a gpa £ mn. £ mn. £ mn. £ mn. ¢ mn, £ mn. £ mn. % 
End March, 1931 17:2 58-8 34-7 30:3 24-6 25°7 48-3 43-6 
- » 1932 27-2 54-6 34-4 35-7 11-7 51-1 35-9 30-9 
” » 1933 21-2 92-8 35-0 57-7 11-8 17-2 80-6 54-0 
” » 1934 17-5 94-5 36-9 77-1 5-6 11-0 73°4 49-2 
~ » 1935 20-1 96-6 41-2 87-6 | 5-6 | 11-4 71-7 45-3 
- » 1936 18-0 83-6 37-0 80-3 5-0 16-7 54-9 39°6 
May 19, 1937 19-2 97-4 37-6 103-3 6-6 21-4 40-7 26-4 
May 26, 1937 24-9 91-4 37-5 99-5 4-9 | 20-3 46-9 30-5 
LONDON CLEARING BANKS (monthly averages) 
} Accept- Belences Call 
| Dp its. ances, Cash. d and Bills. Invest- Ad s. 
| Deposits | Guaran- | CM icyctes.| shore | MMB | ments, | Advanes 
£ mn. £ mn. £ mn. £ mn. &mn, | £mn. £ mn, £ mn. 
March, 1931 | 1,763-9 | 121-5 184-0 43°5 114-1 240-4 | 311-1 936-1 
- 1932 | 1,676-4 98-7 | 174-0 43-4 112-5 | 216-8 | 281-9 902-1 
-- 1933 | 1,925-2 | 95-8 207-0 40-1 108-7 | 348-1 | 510-2 766-2 
- 1934 | 1,830-6 | 112-8 | 218-9 | 43-5 | 120-4 | 202-1 | 547-1 | 755-0 
- 1935 | 1,923-3 | 117-7 214-0 43-6 133-4 | 207-0 | 614-4 766-8 
» 1936") 2,108-3 | 105-2 | 216-7 | 53-8 | 162-4 | 252-0 | 635-1 | gag-2 
Mar., 1937*) 2,244-2 | 122-5 | 225-8 | 62-7 | 169-8 | 247-8 | 667-4 | 934-4 
April, 1937*; 2,252-1 | 126-5 229-6 60-7 176-6 241-0 | 661-5 947-0 





* Includes the District Bank. 
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LONDON BANKERS’ CLEARING HOUSE RETURNS 





&, Pa | a | = 
1930.0. ee tee eee | 53,785 BRST: 5564 | i558 
1931... ee vee | SL, 816 1668 | 2,752 | 36,236 
1932... senses wee | 27,834 1610 | 2668 | 32,112 
1933... sc see wee | 27,715 1,657 2,766 | 32,138 
1934... scene eee | 30,740 1,760 2,984 | 35,484 
1935... wee | | 3404 | 1,887 3229 | 37,560 
1936... ... .. ae | 35,039 2,040 3538 | 40617 
1936 toMay27 ... ...| 13,053 804 —ts«d 3884 15,241 
1937 to May 26... | 15,299 887 1,538 17,724 
1936, May (4 weeks) _... 2,341 143 256 2,740 
1937, May (4 weeks)... 2,563 159 283 3,005 





BANKERS’ PROVINCIAL CLEARING RETURNS 





Mar., Mar., Mar., Mar., Mar., Mar., Mar., | April, 
1929 1932 | 1933 1934 1935 1936 1937 1937 


£mn. £mn. £mn. L£mn. L£mn. L£mn. | £ mn. | £ mn. 


Birmingham... ... | 11-9 | 9-0 | 97 11-3| 96 10-7 | 11-3 | 10-4 
Bradford «ww 2s | 59 | 34) 53 | 42) FB 47) 46 | 49 
Bristol ... «| 53 | 49/ 50/| 541 49) 55] 55] 6-1 
Hull... .. ..| 40) 30| 32) 32!) 32! 3:4/ 40] 4-0 
Leeds... .. ..| 44| 38] 38| 44] @3/ 39 | 48] 43 
Leicester... «| 36) SL) SL) 53) 28 F1) 33) 33 
| 
Liverpool... «.. | 34-2 | 25-6 | 25-6 | 26-8 | 25-8 | 27-5 | 35-8 | 32:5 
Manchester ... ... | 58-0 | 42-5 | 42-1 | 46-1 | 42-8 | 44-9 | 50-7 | 49-4 
Newcastle-on-Tyne...| 65 | 5-7) 65 | 69] 55 | 57] 63] 6-2 
Nottingham... .../ 28, 1-9, 19 20/ 20) @1/ 23| 22 
Sheffield ... «| 46 33 > 35 3:6 3:4) 43! 60| 49 


141-2 106-2 107-7 (117-2 108-1 115-8 (134-6 (128-2 








334 
LONDON AND NEW YORK MONEY RATES 








LONDON. New York. 
| Treasury Bills. F.R.B, } “ 
| Bank dt LOOT RED 3 Months’ Short Re- Call. | Accept- 
Rate. Tender| Market Bank Bills. | Loans. a Money. | ances. I 
Rate. Rate. ‘ 





Percent. Percent. an cent. Percent. | Per cent. — Per cent. 7 cent. 
1 





End March, 1931 Qh; 224 | 2.%-2) | 2-24 
» wm 1932 | Sh | 2x 1g | 2}-23 2-3 3 24 2¢ 
»  w 1933 | 2 Hi wt |lUwktltlUd]lCUw 34 3 2h 
” ” 1935 2 4 +i i vs-t ¢-1 1} 1 Ys } 
” ” 1936 2 } 5 ‘ } i-ts +1 1s } vs 
April 2lst, 1937 | 2 i ; H-w | pl lk 1 Yc | 
May 26th, 1937 2 } ; Sint, | Sul li 1 or 





FOREIGN EXCHANGES 























London 1935 1936 1937 ) 
on —__—— * 
May 22 May 20 | April 28 | May5 | May 13 May19 | May 26 

New York— 

(a) Spot ... | _ 4°91 4-974, 4-943) 4-958 | 4-944 4-34, | 4-944 

(6) 3 months lic. pm. | $c. pm. 1y;c. pm.| lic. pm. | lic. pm. lc. pm. | lygc. pm. 
Montreal ... | 4*902 4-983 4°95; 4924 4-93, 4°95%—_ | 4-935}} 
Paris— 

(a) Spot ... | 7448 754 11034 | 109%4 110} 1103} 11043 

(b) 3 months | 135c. dis. Fr.5,°, dis. Fr.244dis.| Fr. 1§ dis. Fr.l}jdis. Fr.13% dis. Fr.1}} dis. 
Berlin— 

(a) Official... | 12-21 12-35 12-294 12-27% | 12-33 12-293 12-31} 

(5) Registered - 

Marks | 48}$% dis. | 463% dis. | 51§% dis.|51§ % dis. 51§% dis. 51}% dis. | 50$% dis. 
Amsterdam ... | _/°263 7°35} 9-018 8-994 8-983 8-983 8-98} 
Brussels ome 29-05 29°39 29°26$ | 29-224 | 29-324 29-334 29-294 
Milan ... woe || 5984 63% 954% | 9338 933% 93% 935 
Zurich oa 15-20 15-38 21-563 | 21-574 21-58 21-63 21-60} 
Stockholm ... || 19°39% 19-394 19-404 | 19-394 | 19-39} 19-39} 19-394 
Madrid eee 36 36475 85* 90* 874* 85* 85* 
Vienna... ... || 26% 264 264 264 264 264 | 264 
Prague... eee || L7G 120 1413 14143 14133 141} 14133 
Buenos Aires— 

(a) Export... || 15 15 15 15 | 15 15 15 

(6) Import... 16-97 17.02 16-00 16-00 16-00 16-00 | 16-00 

(c) Free ... | 18°92} 17-99 16-33 16-35 16-29 16-28 16-16 
Rio de Janeiro— 

(a) Official... 578420 578540 55$700 | 55$700 | 558700 568000 563000 

(b) Free... 908600 873800 783000 | 773800 | 768590 763400 763000 
Valparaiso ... | 118 134 1314* 1314* | 1314* 1314* 1314* 
Bombay eae 183d. 184d. 184d. 184d. 184d. 18id. 18d. 
Hong Kong ... 294d. 153d. 1442d. 14}4d. 144d. 1443d. | 143% 
Kobe ... ane 1/24 1/27, 1/2 1/2 1/2 1/2 1/2 
Shanghai eee 203d. 144d. 144d. 144d. 144d. 144d. 144d. 
Gold price... | 141s. 11}d. 139s. 114d. 140s. 64d./140s. 94d.'140s. 54d. 140s. 54d. | 140s. 7d. 
Silver price ... 4d. 20,5;d. 20,d. | 204d. 208d. 203d. 20}d. ' 

* Nominal. 
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PUBLIC REVENUE AND EXPENDITURE 
| | 36-7 | 1937-8 
1933-4 | 1934-5 | 1935-6 | 1936-7 to to 
ay 30 | May 29 
elias en —_—| Bel Maen he 
REVENUE— £mn.| £mn. | £mn, | £mn. Emn. | £ mn. 
Income Tax ... - | 228-9 | 228-9 | 238-1 | 257-2 9-9 11-6 
Sur-Tax ° 52-6 51-2 | 51-0 | 53°6 3:5 3-9 
Estate Duties... - | 85-3 81-3 87-9 | 88-0 13-6 14-8 
Stamps | 22-7 | 241 | 25-8 | 29-1 2-1 2-7 
Customs - | 179-2 | 185-1 | 196-6 | 211-3 33°5 35-9 
Excise . | 107-0 | 104-6 | 106-7 | 109-5 16-6 | 18-0 
Motor Vehicles Duties | 
(Exchequer Share) 5-2 | 5-1 5-0 | 5:3 4-1* 4-3 
Other Tax Revenue ... 26 | 31 | 21 | 1-7 0-1 0-1 
| 
a Be ae oe 
Total Tax Revenue 683-5 | 683-4 | 713-2 | 755-7 83-4 | 91-3 
— noseminpesngsnetignasenannianesinesttsin —_ es ee | - = 
Post Office (Net Receipt) 13-1 | 122 | 7 | u-0 | 55 5-7 
Post Office Fund... —- | — | — | O1 — _ 
Crown Lands.. 12 | 1:3 1-4 | 1:4 0-2 0-2 
Receipts from Sundry Loans 4-7 44 | 49 | 45 0-3 | 03 
_ Miscellaneous Receipts _ 22-1 15-1 | 21-7 | 24-6 16 | 0O-8 
| pas 
Total Non-Tax Revenue 41-1 | 33-0 39°7 | 41-6 76 | 7:0 
——$-_— —— 2 ————$—$— a | —EE — | —— | _ —_ 
Total Ordinary Revenue 724-6 | 716-4 | 752°9 | 797-3 91:0 | 98-3 
—natenaanontpomnainie | a 
Post Office 59-3 | 61-8 | 66-1 | 71:9 86 9-2 
Road Fund 25:5 | 26°4 | 25°8 27-4 — _ 
canetaiti aiiiiainiiaumaial == 7 
Total Self-balancing Revenue... | 84-8 | 88-2 | 91-9 | 99:3 | 8-6 | # 
EXPENDITURE— | | 
National Debt Interest 212-9 | 211-6 | 211-5 210-9 38°4 39-2 
Payments to N. Ireland 6-6 6-8 | 72 | 8-0 0-7 | O-9 
Other Cons. Fund Services ... 41 | $6 | S57 | 352 0-3 | O85 
Post Office Fund... ose — | 23 -, ore .. -— | = 
Supply Services r+ | 458-8 | 472-2 | 512-0 | 567-2 | 82-0*| 79-3 
Total Ordinary Expenditure ... | 682-4 | 696-5 | 737-5 | 789-7 | 121-4 | 119-7 
= 
Sinking Fund .. 7:7 12-3 12°5 | 15-1 — _ 
Payments to U. Ss. Govt. 3°3 — _ a oo — 
Self-balancing Rependiose 
(as per contra) = 84-8 88-2 | 91-9 99-3 8-6 9-2 





* Motor Vehicle Duties apportioned to Road Fund, treated as self-balancing in 1936-37, 
now added to Revenue and Expenditure figures for purposes of comparison. 
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PRODUCTION 
Coal Pig-Iron Steel 
Tons mill. Tons thous. ‘Tons thous. — 

Total 1913 one ann — 287-4 10,2 7,664 
» 1925 ove vs eae 243-2 6,262 7,385 
» 1929 oes os _ 257°9 7,589 9,636 
ee 243-9 | 6,192 7,326 

» 1931 we ees ons 219-5 | 3,773 5,203 } 
» 1932 oe oe oni 208-7 | 3,574 5,261 
» 1933 see _ “ 207-1 | 4,136 7,024 
» 1934 ewe eae ven | 221-0 5,969 8,850 
» 1935 ees one en 222-9 | 6,426 9,842 

» 19 4. _ 228-5 7,686 11,705 
Total to April, 1936 __... wwe 79-1 2,444 3,822 
Total to April, 1937 ee on 81-9 2,615 4,185 





BOARD OF TRADE PRODUCTION INDEX NUMBER 
(1930 = 100) 





Complete Year 1936 | 1937 


2nd Qr. 3rd Qr. 4th Qr. Ist Qr. 


Mines and Quarries ... «| 91°77 94-4) 100-6, 88-4 89-7 99-1 99-5 


1935. 1936. | Ist Qr. 


Iron and Steel... eis --- | 125-6 150-1 | 146-2 149-5 | 149-1 | 155-6 158-0 ' 
Non-Ferrous Metals ... -- | 137-3 143-8 | 134-8 140-9 145-3 154-0 | 154-2 


Engineering and Shipbuilding | 104-8 | 123-1 | 116-3 122-4 121-6 132-3 | 136-1 
Building Materials and Building; 147-0 | 157-1 | 148-8 | 157-8 | 164-7 157-3 | 147-7 





Textiles ove eee ee» | 119°1 | 126-4 | 127-3 | 124-9 | 123-3 130-3 | 130-5 
Chemicals, Oils, etc. ... -- | 110°6 114-0 , 115-1 | 111-7 | 110-2) =(119-1 | 120-5 
Leather and Boots and Shoes 116-0 120-7 126-1 121-0 116-4 119-6 | 120-6 
Food, Drink and Tobacco ... 107-6 114-5 | 106-9 114-5 115-2 121-2 | 113-3 
Total* ... ave eee ee | 113°5 | 124-6 | 123-2 | 123-4 122-4 | 132-1 | 131-9 





* Includes paper and printing, gas and electricity, rubber, cement and tiles. 
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(a) Percentage of Insured Workers 





Date 1929 


End of— 
January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December | 


12-3 
12-1 


~ 
o 
o 
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UNEMPLOYMENT 
| 
1930 | 1931 | 1932 | 1934 1935 | 1936 | 1937 
| 
| 12-4 | 21-5 22-4 | 18-6 17-6 | 16:2 | 12-6 
| 12-9 | 21-7 | 22-0 | 181 | 17-5 | 15-3 | 12-2 
| 13-7 | 21-5 | 20-8 | 17-2 | 16-4 | 14-2 | 11:8 
| 14-2 | 20-9 | 21-4 | 16-6 | 15-6 | 13-6 | 108 
| 15-0 | 20-8 | 22-1 | 16-2 | 15-5 | 12-8 | 
| 15-4 | 21-2 | 22-2 | 16-4 | 15-4 | 12-8 | 
| 16-7 | 22-0 | 22-8 | 16-7 15-3 | 12-4 
| 17-1 | 22-0 | 23-0 | 165 | 14-9 | 12-1 
| 17-6 | 22-6 | 22-8 | 16-1 | 15-0 | 12-1 
| 18-7 | 21-9 | 21-9 | 16-3 | 14-5 | 12-1 | 
| 19-1 | 21-4 | 22-2 | 16-3 | 14-5 | 12-2 | 
| 20-2 | 20-9 | 21-7 | 16-0 | 14-1 | 12-2 | 
| 





(b) Actual Numbers Employed and Unemployed (in thousands) 





Number employed ... 


Wholly unemployed... 
Temporarily stopped 


Normally in casual | 


employment 


Total unemployed mn 








| Mar., | Mar., | Mar., | Mar., | Mar., | April, | Mar., | April, 
| 1932 1933 1934 1935 | 1936 1936 1937 1937 
ee ee ee . 
| 9,549 | 9,443 10,058 | 10,200 | 10,630 | 10,712 | 11,242 | 11,394 
Une Bay SORE RINY PUNEL SUE were 
2,129 | 2,205 | 1,814 1,727 1,551 | 1,468 | 1,330 | 1,232 


| 


324 | 240| 252; 170] 131 
| | 


92} 88' 88| 6] 73 
2,143 | 1,879 | 1,808 1,576 | 1,436 


| 
| 427| Sil! 317 
| 


104} 105 94 
| 2,660 | 2,821 2,225 








RAILWAY TRAFFIC RECEIPTS 





Great Western 
London & North 
Eastern* ... is 
London Midland & 
Scottish . 
Southern 


Total ... 


| 1-1 2-2 | 14 2°3 


| Led | 04 | 1-4 | 0-3 


Four weeks ended. Aggregate for 20 weeks. 





May 25, 1936. 


May 24, 1937. 1936. 1937; 
} _ — -—_ —-__ —- — ——_ _ - —— — 
Pas- Pas- Pas- Pas- 
| sengers. Oods. | sengers. GUS: | sengers, | Goods. sengers, | Goods 
— - —— el ne | —__ = 
|; £mn,  £mn. | £mn. | £mn, | Emn. | Emn. | L£mn. | Emn. 
0-7 1-2 0-9 1-2 | 59 | 3-7 6-1 


5-4 |11-4 | 5-7 | 11-8 
8-2 | 14-7 | 8-8 | 
5-2 
2:3 


17 29 | 22 | 2-8 
19 | 56 | 1-8 


46 67 | 5:9 66 | 22-3 | 33-9 | 23-8. 





* The London & North Eastern Railway Returns are made up a day earlier each week 


than the other lines. 
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RETAIL TRADE 
(from the Board of Trade Journal) 


Change in value since same date in previous year 





April, April, | April, Mar., | April, 


| 1934 1935 1936 1937 | 1937 
By CATEGORIES: Great Britain | % % % ~ | 
Total — 32 | +103 |+ 5:0 | +15-2 | + 1:5 
Food and Perishables , | — 12 /4+83 |/+9-7  +16-4 | 4+ 0-8 
Other Merchandise of which | 
Piece-goods*__..... on | —0O2 |—45 | —~68 | — 0-4 | 411-2 
(i) Household Goods ove | +01 /+68 |—26 |+ 87 | + 5:3 
(ii) Dress Materials ... ove | —02 |-—9%1 |-—88 | — 66 +141 
Women’s Wear*... eos | —10-9 | +15-3 — 1:0 | +14-8 | + 4-3 
(i) Fashion Departments... | — 9°5 +17-8 — 0-5 +16-4 +12-5 
(ii) Girls’ and Children’s Wear | —10°5 | +10°6 + 3-3 | +20-2 | + 1-2 
(iii) Fancy Drapery |} —12-0 | 414-8 | —~ 2-5 | 413-3 | — 5:3 
Men's and Boys’ Wear ... | — 56 | +13-8 | — 2-0 | + 9-4 | 4. 2-9 
Boots and Shoes... -| —14°9 | +21'9 | — 0-8 | +23-5 | — 28 
Furnishing Departments ove + 50 | + 9-4 — 0-4 |+ 9-4 | + 4-6 
Hardware eee eve on | + 2-1 | +81 /+63 |+21 |+ 06 
Fancy Goods... eee eee | — 5-0 | +14-6 |} + 551 | +11-2 | — 3-6 
Sports and Travel eee ose | — 80 | +14-4 | -1-7 | +15-1 | —11-2 
Miscellaneous and Unallocated | +68 +59 |+ 7-6 | +21-0 | + 2:0 
By AREAS— | 
All Categories— 
Scotland ove eee oe | — 24 [459 | 4+ 74 | 413-2 | 4+ 03 
North-East | _— — | om +15-4 | 4+ 13 
North-West . | -— | =«- | = [ome + 0-2 
Midlands & South Wales ..| — | — } = +16-7 | + 1:9 
South of England ... — | _— | ~~ 4 —_ | +15-4 |+0-2 
London, Central & West End | — 3-6 + 7:9 — 0-6 + 9-8 + 8-0 
London, Suburban ... oe | — 45 | +140 | + 5-8 | 417-8 | — 0-7 





* Including some goods which cannot be allocated to sub-headings. 
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OVERSEAS TRADE 




















Imports. Exports 
Date. ‘ Manu- ; | Man i : 
R R 
Food. Materials. —— Total. Food Materials. —- Total 
Monthly Average— mn | £mn. | Emm Emn. | Emn, | Emn | Emn. | E£mn. 
1929 ese ese 44-6 28-3 27-9 101-7 4-6 | 6-6 47-8 60-8 
1930 39-6 20-9 25°6 87-0 5-3 5*3 36°7 47-6 
1931 34°7 14-4 21-8 71-8 3:0 3-9 24-3 32-6 
1932 31-1 13-7 13-1 58-5 2-7 3-6 23-0 | 30-4 
1933 28-3 15-0 12-6 56-3 2-4 3°8 23-4 | 30°6 
1934 28-9 17-5 14-3 61-0 2°5 4-0 25-4 33-0 
1935 29-6 17-7 15-4 63-0 2-6 4-4 27-4 35-5 
1936 31-9 20-7 17-7 70-7 3-0 4-3 28-4 36-7 
April, 1936 ... 28-4 20-0 17-9 66-7 2-4 3-9 26-0 33-4 
April, 1937 32°7 26-0 23°6 82:9 31 5-6 33-4 43-0 
SOME LEADING IMPORTS 
Iron O Hides, Iron and 
Date. Wheat. | and | Raw Raw wet and| Wood. | Rubber. | _Steel 
Scrap. Cotton. Wool. Dry. Pulp. Manu- 
| factures. 
(thous. | (thous. (thous. 
(thous. | (thous. centals of centalsof| (thous. | (thous. (centalsof| (thous. 
Monthly Average— cwts.) tons) | 100 Ibs.) | 100 Ibs.)| cwrts.) tons) | 100 Ibs.) tons) 
1929 oui -. | 9,314 1, 678 98 137 | 330 235 
1930 8,731 363 1,011 652 108 128 326 243 
1931 9,952 185 989 707 106 122 237 237 
1932 8,803 159 1,048 765 105 153 176 133 
1933 9,366 234 1,169 793 120 162 189 81 
1934 8,552 392 1,052 657 116 187 395 114 
1935 8,435 415 1,060 720 141 185 325 96 
1936 on 8,401 587 1,289 762 | 157 307 116 124 
April, 1936 ... 8,337 633 1,229 1,088 164 204 118 121 
April, 1937 ... 7,153 655 1,227 | 872 124 116 221 88 
SOME LEADING EXPORTS 
I : Cc 
Date Coal, | and | Mectio-| Cotmen | Piece | Yicoles | Worst | Resor 
(thous. (thous. | (thous (mill. (mill. (thous. | (thous. 
Monthly Average— tons) tons) tons) Ibs.) | sq. yds.) sq. yds.) | sq. yds.) | (number) 
1929 ows coe | 5,082 365 47 11-8 306 y y ’ 
1930 4,573 263 40 1l-1l 201 6,587 | 2,893 | 1,602 
1931 3,563 165 27 11-4 143 4,694 | 2,479 | 1,429 
1932 3,242 157 25 13-9 | 183 4,461 | 2,358 | 2,246 
1933 3,256 160 23 15-8 169 5,110 | 2,741 | 2,821 
1934 3,305 188 28 10-9 166 5,745 | 2,772 | 2,904 
1935 3,226 193 32 11-8 162 5,934 | 3,205 | 3,659 
1936 = 2,878 184 32 12-6 160 6,523 | 3,304 4,268 
April, 1936 ... 2,537 178 31 11-9 141 5,174 | 2,372 3,591 
April, 1937 ... 3,242 239 39 14-8 165 5,627 2,963 3,765 
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PRICES 
1. WHOLESALE PRICES 
Index Number (Sept. 16th, 1931 = 100) 
Date — —— 
U.K. U.S.A. France _ Italy Germany 
: 
Average 1929 ... ase 150-9 139-4 | 141-3 146-0 126-1 
1931 ... oe 107-7 103-5 105-5 103-5 101-9 
i o- || 103-5 89-3 92-0 93-1 88-7 
1933 ... _ 103-5 93-7 87-7 86-6 85-7 
1934 ... ‘a 106-4 111-1 83-1 84-2 90-4 
1935 ... eee 108-1 120-3 78-4 97-2 93-5 
1936 ... es 116-2 121-4 99-6 112-5 95-6 
End April, 1936 ene 112-7 119-2 85-0 — 95-3 
» May, 1936 eee 111-8 117-7 85-2 _ 95-4 
» April, 1937 _ 135-9 135°6 120-5 128-7 97-0 
» May, 1937 on 139-3 135-2 119-6 131-4 97-3 





Sources: U.K., “ Financial Times”; U.S.A., Irving Fisher; France, Statistique 
Générale ; Italy, Italian Chamber of Commerce ; Germany, Statistiche Reichsamt. 


2. RETAIL PRICES (cost of living) 





Rent Fuel Other All 

Date Food (including Clothing and Items Items 

Rates) Light included _ included 

End of 1929... 57 52 115 75 80 66 
1931... 31 54 90 75 75 47 
1932... 23 55 85 70-75 70-75 42 
1933... 24 56 85 70-75 70-75 42 
1934... 25 56 85-90 70-75 70-75 44 
1935... $l 58 85 | 75 70 47 
1936... 36 59 90-95 75-80 70 51 
End April, 1936... 25 59 90 75 70 44 
» Mar., 1937... 35 59 95-100 75-80 70-75 51 
» April, 1937... 36 59 100 75-80 70-75 52 





The figures represent the percentage increase above July, 1914, which is equal to 100. 


3. COMMODITY PRICES (average for month) 





rm Sugar Cotton Wool Pig-Iron, Tin, Rubber 
Date. N Centrifugals American 64's Cleveland Standard Plantation 
Banitobe. U.K. Middling. tops avge. No. 3. ash, Sheet, 
per qr. per cwt. perlb. | per ib. per ton per ton per Ib. 
s. d. s. d. d. d. s. d. d. 
Average 1929 ...| 54 02; 9 0F| 10-29 | 383 70 44 20313 | 10} 
1931 ...| 28 23) 6 43| 5-08 | 234, | 58 7 | 118} 3} 
1932 ...| 30 64! 5 9$| 5:29 | 22% | 58 6 | 136, 2%, 
1933... | 28 2 5 4 5-53 | 28% | 62 3 | 19433 34 
1934... | 3011 4 8}, 5-66 | 3034 | 66 10}| 230 63%, 
1935 ... 34 3h 48 6-69 28 67 10 22543 5 
1936 ...| 38 0 4 83| 6-67 | 3233 | 73 0 | 20483 7ik 
May, 1936 ...| 32 0 4 8) 6-53 | 3213 | 70 0 | 20238 Tis 
April, 1937 ...| 56 2}, 6 53| 7-65 | 383 81 0 | 2724 1lf 
May, 1937 ...| 52 7 6 44 7-28 | 38} 81 0 | 252 103§ 














